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Ccpnorsiee (on Te BUT THE GREATEST “BUY” IN THE WORLD 


One more candle added to the cake. 
It’s your wedding anniversary...or your 
birthday .. . another milestone in your 
life. And think of what that candle and 
all the others mean in terms of dollars 
and cents. Think of what you've spent 
during all those years .. . for furniture, 
silverware, clothes, books, the paintings 
you had to have, the family gifts, jew- 
elry, the victrola and all the records. 

Yes, you spend a lot of money. But 
it’s worth it. It’s for your home, your 
family...for you. It’s the greatest “buy” 
in the world, no matter how much 
money you spend. 

Now ... think of what you’ve done 
to protect that great investment. Take 
burglary insurance, for example... do 
you have it? If so, is it the right kind? 


THE EMPLOYERS’ LIABILITY ASSURANCE CORP., LTD. ¢ THE EMPLOYERS’ FIRE INSURANCE CO. 


There are different kinds of burglary 
policies...one of which will give you 
best protection at the lowest cost. 
Ah!...but which one? There’s the rub. 
There’s the problem to be solved. 

The Man with the Plan has the answer 

..a new Employers’ Group Family 
Theft Policy that gives broader, better 
protection...a more practical policy for 
the home. 

Find out about this new burglary 
policy. Ask The Man with the Plan to 
make a free complete analysis of your 
insurance. ..so that you can see how 
easy it is to get better protection for 
your home. And make it a yearly prac- 
tice to have him bring your insurance 
up to date so that everything you own 
will always be safe, protected, secure. 


THURSDAY, JULY 15, 1943 


THE EMPLOYERS’ GROUP MAN IS 


The Man with the Plan 


THE EMPLOYERS’ GROUP 
110 MILK STREET, BOSTON, MASS. 


AMERICAN EMPLOYERS’ INSURANCE CO. 


















As 
natural 
as 


"COY MEETS GIRL” 







They go together—American Insurance Group’s New, Improved 
Burglary Policy and Fire and Extended Coverage Policy 


I THERE EVER was a natural combination of residence 
policies, this is IT! The new burglary policy has been so 
substantially broadened in coverage—at no increase in 
premium—that it is an excellent buy for even the smallest 
home-owner. 

On any policy of $1000 or over, $1000 of outside theft 
insurance is automatically provided in most localities. Fences, 
shrubs and other real property which are part of the 
premises are included. Limits on money and War Sav- 
ings Stamps have been raised. Loss by mysterious dis- 
appearance is now insured. 

When you consider that there are twice as many bur- 
glary and theft losses as there are fires each year, this new 
policy should certainly be sold to any one and every one 
who owns fire insurance. 


BANKERS INDEMNITY INSURANCE COMPANY 





And, at the same time, any one who buys burglary 
insurance should be urged to complete his coverage with 
an American Insurance Group Fire and Extended Cov- 
erage Policy. * * «* 


P. S. ro YOU! —Doesn’t it make good sense to double your 

sales effort and sell these two policies together? Two 

premiums instead of one aren’t to be passed by these days. 
. 6 s 


AND ANOTHER P. S. ro YOU!—Perhaps you’re surprised 
to see these two policies advertised together. Just goes to 
show you that The American Insurance Group is really 
on its toes—able to do the unusual, as usual. 





Have you advised all your clients about War Damage Insurance? 


A MEMBER OF 
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The American Insurance Company + Bankers Indemnity Insurance Company - The-Columbia Fire Insurance Company + The Jersey Fire Underwriters + Dixie Fire Insurance Company 
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Renegofiation 
Poses Several 
U. & 0. Questions 


Problems Exist as to 
Premiums, Contribution 
and Losses 


Questions pertaining to the effect of 
renegotiation of government contracts 
upon use and occupancy underwriting 
and loss handling are causing wrinkles 
to appear on the foreheads of insurance 
thinkers these days. Assured and bro- 
kers and agents are beginning to pose 
a number of questions in this direction 
but the answers are still somewhat 
clouded. 


Among the questions posed are: In 
the event of renegotiation, with the as- 
sured being compelled to disgorge 
profits, is the policyholder entitled to 
— premium if he has been carrying 

& O. insurance in an amount greater 
pt the renegotiated figure? 

In the event of a loss before a contract 
has been renegotiated with indications 
that renegotiation will take place, shall 
the adjustment be held open until after 
the renegotiation has been completed, 
or shall it be consummated without re- 
lation to possible renegotiation, or 
shall an advance or loan be made to 
the assured with an understanding that 
there shall be a final adjustment later 
on the basis of the renegotiated figures? 

Renegotiations on the average, it is 
said, result in the government getting a 
return from 11 to 19%. One factor that 
seems to have a bearing on the amount 
of the return is the expenses of the con- 
tractor. If the expenses are consider- 
ably higher than the average for com- 
parable work, the government is likely 
to reduce the percentage of profit that 
is allowed. 


Measure of U. & O. Loss 


The feeling is quite general that the 
assured should not be able to settle with 
the insurance company on one basis and 
then go out and settle with the govern- 
ment on a lower figure. In other words, 
the measure of the U. & O. loss should 
be the renegotiated amount. As a prac- 
tical matter it is assumed that most as- 
sured will be willing to permit the loss 
to be held open until renegotiation has 
taken place. 

With insurers leaning towards the 
policy of basing adjustment on the re- 
negotiated price, there is something of a 
demand arising from the assured to pay 
a premium on the same basis. Some 
underwriters seem inclined to agree with 
the assured on that point and are willing 
to make a return premium for the ex- 
cess amount of insurance that was car- 
ried. Others, however, feel that the in- 
surance companies should go no farther 
than reducing the amount of insurance 
after the renegotiation has been com- 
pleted without making any retroactive 
adjustment in the premium. Those who 
take that position, however, are likely 
to have in mind the possibility that the 
company would be liable for the paper 
profit that existed before the govern- 
ment pruners got busy. 


Question, of Contribution 


\ collateral question is whether in the 
event of a loss occurring prior to rene- 
gotiation, an assured would be penalized 
under the contribution form if his insur- 
ance were short on the basis of paper 


Set Theme of 
N. A. I. A. Meeting 


Program Will Deal with 
Public Relations and 
Wartime Service of Agents 


The objectives of the National Asso- 
ciation of Insurance Agents’ public re- 
lations program and the part being 
played by the local agent in wartime 
will be the two major themes of the Na- 
tional Association of Insurance Agents 
at its 48th annual meeting at the Hotel 
William Penn, Pittsburgh, Oct. 10-13. 
The program now being prepared will 
be confined to a serious discussion of 
these topics. 

The executive committee is scheduled 
to hold its first meeting Saturday, Oct. 
9, but if its schedule of matters for con- 
sideration should be too heavy it pro- 
poses to meet earlier. The opening 
meeting of the National Board of State 
Directors will be an executive session 
Sunday, Oct. 10. Convention sessions 
will begin Oct. 11 and continue through 
to a proposed early adjournment Wed- 
nesday afterndon. 

Frequent meetings of the National 
Board of State Directors will be held 
throughout the entire three days of the 
meeting, with an executive session on 
Oct. 14. The executive committee of 
the National association will hold its 
final conference after the state directors 
have concluded their sessions. 

This is the second time that Pitts- 
burgh has been the meeting place of the 
National association, its previous con- 
vention having been held there in 1936. 


C. H. Alexander General Chairman 


Clarence H. Alexander, vice-president 
of the Pittsburgh association, is general 
chairman for the meeting. Mr. Alex- 
ander is a member of the 90-year-old 
Pittsburgh agency of McCandless, Col- 
lingwood & Alexander. He and his 
brother, C. Menges Alexander, are third- 
generation members of the family in the 
agency. Menges Alexander is also 
an active partner but is presently on 
leave as a transport pilot with the Penn- 
sylvania Central Airlines. 

Joseph S. Alexander, father of Ciee- 





profits but adequate on the basis of a 
later renegotiated figure. 

One procedure that is recommended 
in some quarters is to advise the assured 
to carry U. & O. insurance in relation 
to what he expects the renegotiated fig- 
ure to be and then a loss would be ad- 
justed on that basis and the question of 
contribution would be resolved by the 
renegotiated figure. 


May Settle Frye 
Loss in Seattle 


SEATTLE — Negotiations for set- 
ling the Frye & Co. fire loss out of court 
are proceeding and, although adjusters 
refuse to comment on the possibility of 
a compromise, it is reliably reported that 
an early settlement is not unlikely. 

The fire loss, which was caused by 
the crash of a Boeing bomber into the 
meat company’s main plant last Febru- 
ary, went into litigation late in May 
when the assured filed suit against the 
28 fire companies on the line for $622,- 
000. The dispute involves no technical 
questions, it is understood, such as the 
absence of extended coverage. Appar- 
ently the companies are desirous of pay- 
ing the loss, but there has been a differ- 
ence over values, with particular regard 
to the item of depreciation. It is ru- 
mored on the “street” that the compa- 
nies and Frye & Co. are close to a set- 
tlement and that their present estimates 
on the loss varied at a range between 
$300,000 and $400,000, although adjust- 
ers refused to make any statement on 
this report. 

Reconstruction of the packing plant 
has been going forward for some time 
and because of the essential nature of 
the operation priorities were available. 


ence, was one of the founders of the 
Fire Insurance Agents Association of 
Pittsburgh, in 1919, the organization 
which, in 1938, became the Pittsburgh 
Association of Insurance Agents. At 
the last convention of the National as- 
sociation at Pittsburgh the senior Alex- 
ander was a member of the local recep- 
tion committee. 

C. H. Alexander entered insurance 
with the Fire Companies Adjustment 
Bureau 20 years ago and joined the firm 
of which he is now a partner in 1930. 
He has served the Pittsburgh associa- 
tion as an officer or director for the past 
eight years. He is a director of the 
Insurance Club of Pittsburgh. 

All those planning to attend the Pitts- 
burgh meeting should make early hotel 
reservations. 





Canadian Officials 
Will Not Hold Meeting 


In view of present war condi- 
tions, which have caused many 
organizations and associations to 
postpone annual and similar meet- 
ings, the annual conference of the 
Association of Superintendents of 
Insurance of the Provinces of 
Canada will not be held this year. 
Hartley D. McNairn of Ontario is 
secretary. 








THIS WEEK IN INSURANCE 





Various questions arise as to the ef- 
fect upon U. & O. loss adjustments and 
underwriting of renegotiation of gov- 
ernment contracts. Page 1 


Commissioner Gontrum of Maryland 
names committee of six to confer with 
OCD on fire prevention program. 

Page 1 

After prolonged debate and maneu- 
vers, Congress in its closing hours votes 
to liquidate the federal crop insurance 
program. Page2 


Associated Press anti-trust argument 
watched with interest by insurance 
people. Page 2 

Bituminous Casualty gets out first aid 
coverage for those injured outside of 
the insured automobile. Page 18 

Ralph F. Woltersdorff is returning to 
Atlas as assistant western manager dur- 
ing the absence in military service of 
R. A. Nelson. Page 4 

Railroad accident and health business 
is setting new records for volume. 

Page 18 


Looting of a deposit box company in 
Chicago calls attention to the insurance 
possibilities of deposit box companies 
and individual boxholders. Page 17 


War department safety council adopts 
policy of inviting various private agen- 
cies, including groups in which insurers 
are interested to attend meetings on ac- 
cident prevention. Page 17 


U. 8S. Junior Chamber of Commerce 
starts campaign of accident prevention 
entitled “Smash the Seventh Column.” 

Page 25 

At suggestion of Paul F. Jones, Illi- 
nojis insurance director, company repre- 
sentatives name committee to work with 
department on eriticisms of accident and 


health business. Page 17 
Theme of N. A. I. A. convention at 
Pittsburgh is outlined. Page 1 


Program is perfected for annual meet- 
ing of insurance section of American Bar 
Association in Chicago, Aug. 23-25 

‘Page 17 


Six-Man Committee 
fo Confer with OCD 
on Fire Prevention 


Pierce of F.LA. Heads 
Group Named by Commis- 
sioner Gontrum 


NEW YORK — Commissioner Gon 
trum of Maryland, chairman of the Na 
tional Association of Insurance Com- 
missioners fire prevention committee, 
has appointed a committee of six, 


rep- 
resenting various aspects of the fire 
insurance business and fire prevention 
to confer with Maj. Gen. Ulysses S. 


Grant, 
ian 


III, head of the Office of Civil- 
Defense, on a general plan for in- 
spection of plants in 
industries. 

The committee, which was appointed 
at the meeting here of representatives 
of insurance groups interested in co- 
operating with the program tentatively 
outlined by General Grant at the com- 
missioners’ Boston meeting, has as its 
chairman C. W. Pierce, president of 
Factory Insurance Association. Other 
members are Percy Bugbee, general 
manager National Fire Protection Asso- 
ciation; A. V. Gruhn, general manager 
of American Mutual Alliance; Judge B. 
Miller, who is secretary, National Asso- 
ciation of Insurance Agents; Paul I. 
Leary, deputy, Maryland department, 
and Mr. Gontrum. All but Mr. Gruhn 
were present at the meeting, American 
Mutual Alliance having been represented 
by its engineer, W. H. Rodda. 


Willing and Eager to Help 


essential war 


The meeting went on record as being 
eager and willing to help the OCD plant 
fire prevention effort in every possible 
way. However, it is known that there 
are certain practical difficulties, the prin- 
cipal one being overlapping of authority. 
It is necessary to get these different 
jurisdictional fields clearly lined up be- 
fore attempting to formulate a general 
plan, otherwise confusion and wasted 
effort would result. 

One question, for example, is the 
status of industries engaged in food 
processing. They are under the author- 
ity of the food administrator. This 
brings up the necessity for coordinating 
the fire prevention efforts of two federal 
agencies where food plants are con- 
cerned—the OCD and the food admin- 
istrator. 

Plants which are under war depart- 
ment supervision have the services of 
the National Bureau for Industrial Pro- 
tection, which makes use of the inspec- 
tion facilities of stock and mutual com- 
panies. The OCD plan is to provide 
inspection and prevention facilities for 
the many plants which are engaged in 
essential war work but are not under 
the War department’s wing. 


Will Arrange Date Soon 


The committee appointed by Commis- 
sioner Gontrum will meet with General 
Grant as soon as a date can be arranged. 
In addition to those already mentioned, 
those present at the meeting here in- 
cluded W. E. Mallalieu, general man- 
ager, and A. Bruce Bielaski, head of the 
arson bureau, National Board; H. T 
Freeman, president Associated Factory 
Mutuals; C. S. Morgan, executive ay 
tary, fire marshals’ section, N. F. -_? 
R. D. MacDaniel, vice-president Gr rain 

(CONTINUED ON PAGE 15) 
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Anti- Trust Unit's S 
Attitude Revealing 
in Argument on A.P. 


Government's Attorneys 
Exhibit Cynical Ferocity, 
Disregard of Consequence 


NEW YORK — Despite the dissimi- 
larities between news gathering and fire 
insurance there were several points 
about the argument here on the govern- 
a summary judgment 
against the Asso- 
may have signifi- 
federal antitrust 
companies in 


ment’s motion for 
antitrust suit 
ciated Press which 
cance in view of the 
moves against stock fire 
Atlanta and New York. 

A particularly noticeable feature of the 
case was that though the A.P. has never 
been accused of trying to crowd out 
other news agencies or associations the 
government’s attorneys went into the 
attack exhibiting a highly cynical atti- 
tude, taking the nial that they were 
unmasking a sordid, wholly commercial- 
ized type of enterprise. They scoffed at 
any idea of standards for membership, 
holding that since anyone with enough 
money could buy a paper with an A.P. 
franchise there was no real control over 
the conduct of members. There was a 
noticeable lack of the dignity that might 
have been expected from the govern- 
ment in presenting its case, the federal 
attorneys being apparently imbued with 
an almost fanatical zeal to win their 
point regardless of appearances. 

Another point which should be of in- 
terest to insurance men was the govern- 
ment’s line of argument based on the 
A.P.’s size. Though the antitrust divi- 
sion has never conceded that it consid- 
ers mere size to constitute a monopoly 
or boycott of competitors, its position, 
by inference at the A.P. hearing, was 
apparently that if an organization is big 
enough it is necessarily subject to the 
Sherman antitrust act. It will be recalled 
that in its Atlanta case the antitrust di- 
vision called attention to the high per- 
centage of insurance written by stock 
companies. 

Another significant point about the 
hearing on the A.P. suit was the entire 
absence of any suggestion on the gov- 
ernment’s part for an alternative. The 
government’s attorneys were quite frank 
in admitting in the court that they had 
no idea what the result would be if its 
suit against the A.P. were successful. 
The government has apparently given 
no thought to the fact that if the A.P. 
were forced to let down its bars and ac- 
cept all applicants it would then become 
a gigantic monopoly, since other news 
services would then have a much more 
difficult time finding a market for their 
services. In this way the very result 
which the government seeks to avoid 
would be brought on in an aggravated 
form. 


in its 


Possibility Seen 
of Consent Decree 
in N. Y. Probe 


WASHINGTON — No action is ex- 
pected in connection with the Depart- 
ment of Justice investigation of insur- 
ance interests in New York before the 
latter part of this month. Frank H. 
Elmore, department attorney who is 
handling the case, has left on vacation 
until July 26. Meanwhile, it was stated, 
negotiations are proceeding between the 
department and insurance counsel that 
may lead, possibly, to a consent decree 
in civil proceedings. 


Erickson Assails 
Decision to Hold 
Meeting in N. Y. 


Commissioner O. E. Erickson of 
North Dakota has addressed a letter to 
commissioners of all the states express- 
ing dissatisfaction with the decision of 
the commissioners to hold their mid- 
winter meeting in New York. Ac- 
companying the letter is a picture of 





Mr. Erickson in Indian headgear im- 
printed “Oscar E, Erickson, Commis- 


sioner of Insurance WAAWANYAKE 
Protector.” 

Mr. Erickson stated that at the ex- 
ecutive session of the commissioners 
he questioned the advisability of hold- 
ing a December meeting in New York. 
He said he is opposed to the outgoing 
executive committee “hog tying” the 
incoming committee. Also he feels 
New York is a poor choice since it is 
one of the busiest war time seaports 
and there is a gasoline and fuel short- 
age in the east. The convention there, 
he believes would merely add to the 
hardships of local conditions. It is true 
that those on the east would have to 
return home if they attended a meeting 
in the west but there are more com- 
missioners “in the Louisiana Purchase 
than east of the river,” he declared. 


Considered Insurrection 


Mr. Erickson said he favors a cen- 


tral west meeting place purely for pa- 
triotic reasons. 
Mr. Erickson said that he had con- 


sidered promoting a real insurrection” 
to upset the New York choice at the 
final meeting of the commissioners at 
Faneuil Hall in Boston. “A counter 
move was started,” he states, “and two 
or three of my boys got cold feet and 
took the train Wednesday morning 
rather than stay by their guns. But 
others were ready to carry on and it is 
to them I owe an explanation.” 


Calls Strategy Poor 


Mr. Erickson states that he was 
told to “lay off or we might lose some 
of the men we were planning to get on 
the committee.” He said he could have 
moved a substitute motion to accept all 
of the report of the executive commit- 
tee except the recommendation for the 
New York meeting and that it be acted 
upon separately. “Then the patriotic 
palaver of being in harmony in this an- 
cient patriotic hall was poor strategy to 
be mild. Had those pioneers been 
made up of that kind of material we 
most likely would still be singing ‘God 
Save the King’ and there would have 
been no Boston Tea Party. It was 
through disagreement and. willingness 
to fight for what they thought was 
right that made them patriots that we 
honor today.” 

Mr. Erickson 
eastern 


said that one of the 
commissioners asked him how 


Navy Insurance 
Department Changes 


Are Announced 


WASHINGTON —A number of 
changes have been announced in the 
personnel of the Navy Department In- 
surance Division. ent. W.  C. 
Moore, formerly manager of Fire 
Companies Adjustment Bureau at Hart- 
ford, has been assigned to handle prop- 
erty insurance matters and property in- 
surance claims. 

James H. Donaldson, formerly ?_ 
American Automobile at New York, 
handling casualty claims. 

Lieut. (j.g.) Ralph E. Phelps, for- 
merly insurance manager, Kresge Stores, 
Inc., and graduate of Armour Institute, 
Chicago, is an examiner in the supply 
contract section. 

John V. Vogel has been promoted 
from lieutenant (j.g.) to lieutenant. 

Lieut. Paul G. Stickler has been or- 
dered to report for training at Fort 
Schuyler, N. Y., late in July, for sea 
duty. Succeeding Lieut. Stickler is 
Lieut. Eric Collins, formerly superin- 
tendent of compensation and _ liability 
underwriting of Zurich in Chicago. 

The Navy insurance division offices 
have been moved from the Navy build- 
ing to 718 18th street N. W., an apart- 
ment house taken over by government. 


N.A.LA. Public Relations 
Pledges Total $156,000 


As of July 9, $156,000 in pledges, of 
which approximately $90,000 is in cash, 
had been received at headquarters of 
the National Association of Insurance 
Agents for its public relations fund. 
On the same date that the fund passed 
the half-way mark, 12 states contributed 
100% of their quotas or better, indi- 
cating that the public relations fund 
originally established at $300,000 mini- 
mum for a three-year period will ex- 
ceed $350,000 and may do substantially 
better than that if all remaining states 
achieve merely their quotas. 

The average weekly receipt rate is 
about $12,000. The average number of 


states reporting weekly is from 15 
to 20. 

Last week, headquarters received 
checks from the Board of Underwrit- 


ers of Hawaii, establishing that asso- 
ciation’s 100% quota coverage from 
100% of its membership, which num- 
bers 40. 

In addition to Hawaii, new states not 
previously reported but now in the con- 
tributors’ column are Missouri, Ore- 
gon and Vermont. 








he expected the easterners to go west. 
“Why not reverse this question?” he 
asked. “Why do us westerners always 
fave to come east? We, too, have to 
live within our appropriations and my 
friend, Mr. Burt of South Dakota gets 
$200 for travel for two years. How of- 
ten can he go to New York? Of 
course we can stay at home. We don’t 
even have to donate to the association 
but we do and as members we ought 
to be given consideration. At the 
meeting I suggested St. Louis for a fall 


meeting place. That was only a sug- 
gestion on my part and should the 
present committee after due consulta- 


tion with Washington decide on Kan- 
sas City, Des Moines, St. Paul, Minne- 
apolis or any other central west town 
I have no comment.” 

He said he takes exception to the 
statement of One commissioner that the 
meeting had to be held in New York 
because the Life Presidents Association 
meeting is held there. “That reminds 
me of a picture Commissioner Julian 
of Alabama sent me for Christmas one 
time of himself and his two dogs. The 
question in my mind is do the dogs 
wag their tails when Mr. Julian speaks 
or does Mr. Julian tell a good southern 
when the dogs wag their tails?” 


story 


Federal Crop 
Insurance Now 


to Be Liquidated 


WASHINGTON—Final action by 
Congress on the deficiency appropriation 
bill left out in the cold Senator Nye’s 
amendment to provide $4,318,000 to con- 
tinue the federal crop insurance program 
in the fiscal year beginning July 1, 1943. 
The Senate agreed to recede on this 
amendment and the conference commit- 
tee report on the bill was adopted. This 
left in effect provisions of the Agricul- 
tural Department appropriation bill for 
liquidation of the federal crop insurance 
program. 

The crop insurance item had _ see- 
sawed between House and Senate for a 
considerable time, with the House re- 
fusing repeatedly to accept the Senate 
amendment, in both bills. 

Senators like Nye and Langer, North 
Dakota; Reed and Capper, Kansas, vig- 
orously defended federal crop insurance, 
as did Senators Clark, Missouri; Russell, 
Georgia; Smith, South Carolina; La- 
Follette, Wisconsin. 


Will Seek Reconsideration 


Reed charged that under the House 
provision the government would “walk 
out” on the 487,000 farmers who hold 
three-year wheat crop government in- 
surance contracts. The House insisted 
upon liquidation July 31, 1943. 

Several of the leading advocates of 
crop insurance indicated that they will 
renew the fight to have the program 
resurrected when Congress convenes 
this fall. 

During the debate it was the consen- 
sus that any crop planted after June 
30 will not have any coverage under the 
act even though the farmer had a three- 
year policy with two years to go. About 
487,000 farmers held wheat insurance 
contracts running for a three-year period. 
The first of the three-year contracts was 
written last year. 

Hail insurance people have been tak- 
ing only an academic interest in the fed- 
eral crop insurance debate, since they 
have discovered that this insurance has 
not been seriously competitive with hail 
insurance, particularly in years of good 
crops and good prices. 

Officials of Federal Crop Insurance 
Corporation are planning to cut its per 
sonnel in complying with Congress’ ver- 
dict abolishing government crop insur- 
ance and providing for liquidation of 
the corporation. How many persons to 
retain for liquidation operations, and in 
what part of the corporation organiza- 
tion, also possible early closing of 
branch offices, are among questions to 
be decided. 

On June 19, the corporation had 473 
persons on its payroll, of whom 143 
were considered permanent in Wash- 
ington, 276 in branch offices, Chicago, 
Denver, Birmingham and Dallas, and 
54 temporary employes. The corpora- 
tion can write no crop insurance since 
July 1 and it will undertake no insur- 
ance sales campaign related to winter 
wheat crop, such as marked its opera- 
tions the past several summers. 

It has insurance contracts outséand- 
ing covering this year’s crops of wheat 
and cotton, under which claims for 
losses may be made until threshing of 
the former and beginning of the lat- 
ter. A corporation spokesman ex- 
pressed doubt about the status of its 
three-year contracts now in _ force. 
However, it was pointed out that these 
contracts contain an escape clause 
under which they may be canceled in 
the absence of Congressional appropri 
ations. The agricultural appropriation 
bill for the new current fiscal year, 
which became law July 12, provided for 
liquidating federal crop insurance, but 
put no time limit on it except that oi 
expiration of about $3,500,000 appropri- 
ation the end of the year, June 30, 
1944. At the corporation offices it was 
said that months will be required for 

(CONTINUED ON PAGE 15) 
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C. F. Thomas 
Completes 50 
Insurance Years 


Charles F. Thomas of Chicago, man- 
ager of the Western Underwriters As- 
sociation. this year is completing 50 
years in the fire insurance business. 
His Tist birthday anniversary falls in 
August. 

An appreciation of how Mr. Thomas, 
his personal charm and_ pulchritude 
have developed with the years may be 
gained from the two pictures presented 


CHARLES F. THOMAS (1906) 


herewith. The earlier picture was un- 
earthed just recently by his brother, 
John M. Thomas, president of National 
Union Fire. It was taken in 1906 in 
Dallas, and the contemporary likeness 
shows him as he is long after he dis- 
carded the zoot suit raiments of his 
dashing youth. 

Mr. Thomas started in the business 
as an office boy in Topeka for Phenix 
of Brooklyn in 1893. He later went 
into the field for Phenix traveling as 
state agent in Kansas and Oklahoma 
and also taking care of assignments in 


CHARLES F. THOMAS (1943) 


Colorado and Wyoming. Then in 1909 
he was made state agent in Texas and 
Arkansas for that company. In 1911 
he switched to Royal as Texas state 
agent and served in that capacity un- 
til he was appointed assistant western 
manager of Queen in 1922. Four years 
later he became general agent in the 
vestern department of World F. & M. 
ind he has been manager of the West 
ern Underwriters Associjation since 


1929 
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Connecticut Department 
Is Being Reorganized 


HARTFORD—Commissioner Allyn 
in a reorganization of his department 
has dismissed Pietro Diana as a junior 
examiner and combined the insurance 
agents’ examining and _ licensing bu- 
reaus under Joseph H. Maurice, who 
joined the department in 1923 after 
serving with Phoenix Mutual Life. Mr. 
Allyn plans to make changes in exami- 
nation procedure to increase efficiency 
and is surveying all departmental op- 
erations with a view to greater econ- 


omy, possibly through release of more 


NI H rofection 


employes Mr. Maurice, who has been 
supervisor of agents’ licenses, will con- 
tinue to interview applicants, and will 
also direct examinations. 

Mr. Diana, who had held his post for 
six years after being transferred from 
the banking department, is a_ well- 
known Democratic leader in Connecti- 
cut. 


Per Diem U. & O. Form Is 
Returning to Favor 


The old per diem U. & O. form that 
is commonly associated with the horse 
and buggy days is now enjoying some- 


FIDELITY AND 
SURETY BONDS, 
BURGLARY, 
ROBBERY, FORGERY 
AND GLASS 
INSURANCE 


FIDELITY AND DEPOSIT COMPANY 
of Ulatyland, Waltéserte 


WITH WHICH 1S AFFILIATED THE AM 


- ew ewe eee 


basis lately. 
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thing of a renascence. A number of stu- 
dents of the line have concluded that 
the less costly per diem form is more 
exactly suited to the needs of many 
assured today: than any other plan that 
is available. War time contractors that 
are working to capacity month in and out 
are maintaining a remarkably steady 
earnings pace and there is little or no 
attraction to them in the fact that the 
contribution form gives coverage for pe- 
riods of ascending earnings. 

Some of the company men have been 
advocating the use of the per diem form 
by such assured and a number of poli- 
cies have been renewed on the per diem 


ERICAN BONDING COMPANY OF BALTIMORE 
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Nelson to Army; 
Woltersdorff 


Back to Atlas 


Che fortunes of war are bringing out 
of retirement Ralph F. Woltersdorff 


who has been on 
the sidelines since 
Jan. 1, 1942. He 


is returning to his 
old position of as- 
sistant western 
manager of Atlas 
in Chicago due to 
the fact that Robert 
A. Nelson, assistant 
manager, has been 
called for army 
service and reports 
July 22. Mr. Wol- 
tersdorff will stay 
on deck so long as re 
is necessary. 

Mr. Woltersdorff started in the busi- 
ness in 1894 with Continental. He sub- 
sequently saw service with Sun as ex- 
aminer and special agent, joined Atlas 
in 1909 in the Illinois and Michigan 
field and became secretary in the west- 
ern department in 1924. 

Mr. Woltersdorff has 


Nelson 


been keeping 





R. F. WOLTERSDORFF 


in touch with many of his friends in 
the business and has followed insurance 
developments during the period of his 
retirement 

Mr. Nelson was appointed assistant 
western manager of Atlas just a year 
ago. For a few months prior to that 
stationed in the 


he was western de- 
partment office. He went with Atlas 
in 1937 as special agent in Iowa and 


Nebraska and later was stationed at 
Cleveland before going to Chicago. He 
graduated from the University of IIli- 
nois and then was connected with 
Travelers Fire in Chicago and then had 
experience with Western Factory. He 
is a son of A. J. Nelson, chief under- 
writer in the western department of 
Hanover Fire. 


Inspects FPHA Branches 

WASHINGTON —E. L. 
chief insurance division 
Housing Authority, 
trip of inspection of 
offices that will take 


Milkwick, 
Federal Public 
has left on a month’s 
regional branch 
him as far-as the 


Pacific Coast. He expected to visit all 
but three of these 10 offices—those in 
New York, Boston and Atlanta. Mr. 


Milkwick has not been in close touch 
with some branches of the insurance di- 
vision since decentralization of the work. 


W. W. Hamilton, 
Chicago Board, addressed a meeting of 
the North Side Real Estate Board 
luesday telling something of the serv- 
ices of the Chicago Board and the fire 
insurance companies 


manager of the 
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N.F.P. ‘DA. Sets Up Planning 
and Technical Committees 


The board of the National Fire Pro- 
tection Association at its recent meet- 
ing created a committee on long range 
planning for fire protection. Members 


are Dr. David J. ge chairman; 
George W. Elliott, L. G. Schraffenber- 
ger, E. 'O. Shreve i Alvah Small. 


The board feels that there will be 
many fire protection problems in the 
post war period that will be trouble- 


some and difficult and that intelligent 
advanced planning is very desirable. 
A new technical committee was cre- 
ated at the meeting on explosion vent- 
ing, which will prepare standards for 
venting of buildings and equipment 


which will relieve the pressure of ex- 
plosions of dust, gases and other ma- 
terials. H. Brown of the U. S. 


Bureau of Mines was appointed chair- 
man, 


The board decided to continue its 
present policy with respect to non- 
tamperable fuses. This policy suspends 


the operation of a requirement of the 
electrical code for such fuses. 

The annual meeting in Philadelphia 
May 8-11 will be held at the Benajmin 
Franklin hotel. 


The Nashville Association of Insur- 
ance Women has installed these new 
officers: President, Dorothy Stone, 
Aetna Casualty; vice-president, Louella 
Finley, Robertson & Nichols; treasurer, 


Annetta Durham, Tennessee Audit Bu- 
reau; corresponding secretary, Analea 
Miller, Chas. Byron Co. agency. 
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COLUMBUS 


President 


The COLUMBUS MUTUAL LIFE INS. Co 


YOU CAN GET SOMETHING EXTRA 
OUT OF LIFE... 


a y/ 


RIGHT NOW! 


Wouldn’t you like to make a real success of LIFE, in the shortest 
possible time? Then you'll want to see this series of highly successful 


proved plans which quickly show you — as they have so many others 
— how to get the most out of LIFE from your regular clients, and 
without giving up or curtailing any of your present lines! 


You can start right away making LIFE bring you rich rewards... 
pay you hig dividends. Columbus Mutual’s remarkably effective 


Packaged Plans prepare you — 


carry! Act witho 





There’s agree a i 
to fit every person, p 

pose, pocketbook or 
preference. MAIL THE 
COUPON, or write, for | 


a sample sales portfolio! 
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ee 


in a few minutes time —to sell 


LIFE quickly and easily to your present clients. No compli- 
cated selling formulas to learn . . . no bulky rate books to 


ut delay . .. don’t let the best things 


in LIFE pass you by. Send for details on these 
simple, easy-to-grasp Packaged Plans. Write today! 


ee ee ee eee 


Please send me a sample portfolio of | 
r your Packaged Plans, with information 1 
on Columbus Mutual’s liberal agents’ | 
contract and other helpful material. 
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Tue economic threats 





incident to even a compresses Sate of coal are a forceful reminder 


of the tremendous part whic 


building of America. 


this all-important fuel has played in the 


Since coal was first discovered in what is now the United States (in 
1673) and since the beginning of commercial mining (in 1730), coal 
has been one of the key elements in the development of manufactur- 
ing, public utilities, transportation, foreign trade and countless other 
activities which have contributed to the Nation’s prosperity. 

More than ever, too, the importance of coal is evident to the future 
growth of America, with respect to which current demands are approxi- 
mately 590 million tons a year. Fortunately, these requirements can 
be met from the nation’s coal reserves which are estimated to be 
ample for the next 2,500 years. Thus, coal may still be counted upon 
to exert undiminished power in the further progress of America. 


Protecting America! 


A wide variety of insurance cov- 
erages is pvaliehie to protect the 
insurable interests peculiar to coal 
mining—buildings, machinery, fix- 
tures, supplies, rolling stock, and 
other values exposed to hazards of 
damage or destruction. 


In safeguarding all types of 
physical values which are funda- 
mental in the building of America, 
the Royal-Liverpool Groups make 
available to agents and brokers 
highly-developed underwriting 
and service facilities. 


AGENTS AND BROKERS—Renewal time for War Damage policies is at hand. Do not 


fail to inform property owners as to the availability of such insurance. 












ONE H 


RANCE C< 





AMERICAN & FOREIGN INSURANCE ( N MARINE INSURANCE COMPANY, LTI 


YAL: LIVERPOOL GROUPS 


UNDRED FIFTY WILLIAM STREET, 


ANCE OMPANY, LTD 











CAPITAL FIRE INS 
RANCE COMPANY, LTI . QUEEN INSURANCE COMPANY OF AMERICA HE NEWARK FIRE INSURANC 


THE SEABOARD INSURANCE COMI 





NEW YOQB&, N.Y, 


RANCE COMPANY OF CALIFORNIA + THE LIVERPOC 





rt 
E 
ANY % TAR INSURANCE COMPANY OF AMERICA 





6 








Little ttle Market dex 
Insurance on 
Japanese-Americans 


There is little or no insurance market 
for the Japanese-Americans, many of 
whom have sought to buy some prop- 
erty insurance, such as automobile cov- 
erage, and life and accident and health 
protection. The declination of such of- 
ferings by insurance offices is based 


not on political but on underwriting 
considerations. Even established busi- 
ness firms of Americans of Japanese 


ancestry which before Pearl Harbor 
were able to get insurance now find it 
extremely difficult if not impossible to 
do so. 

The feeling of the underwriters is 
that no matter how loyal the Japanese- 
Americans may be, nor how soundly 
managed and well kept their property, 


if any tension should develop between . 


Americans and Japanese-Americans, 
damage to the latter’s property and 
possibly even injuries and fatalities are 
liable to result. 


Not Enough Business 


The companies say that even if a few 
companies could get all the Japanese 
business offered it would not be profit- 
able to make a drive for it. Many of 
the citizen Japanese are getting employ- 
ment in various cities through govern- 


ment employment agencies or other- 
wise. So far the experience with them 
has been very satisfactory. Many of 


them have had to take ordinary posi- 
tions and they usually are employed in 
groups. The companies do not fear 
the moral hazard but it is entirely the 
fear of prejudice against the Japanese 
on part of witnesses and juries. 

A number of Americans of Japanese 
ancestry have been scattered through- 
out the country by the war relocation 
authority. Some of them have money 
and a number would buy property and 
life and accident insurance if they 
could get it. Consequently, it is not 
strictly a localized problem along the 
Pacific Coast. Almost 2,500 Japanese- 
Americans have found work and 
homes in the Chicago area. 


SITUATION ON PACIFIC COAST 


When the Japanese were interned and 
removed from the west coast area, there 
was no longer any problem about writ- 
ing insurance for them in that area, but 
as they gradually filter out into other 
parts of the, country, they have some 
need for insurance and some companies 
will write them. One company is writ- 





Cow on Radio Program 
Is Fully Insured 


Jezebel, first cow to appear on 
a radio program, was insured un- 
der a scheduled property floater 
policy in St. Paul Fire Ma- 
rine during her radio debut at 
Wichita, Kan. The sponsors of 
the program were covered by an 
O. L. & T. policy in Fidelity & 
Casualty. To make the broad- 
cast, Jezebel had to be trans- 
ported from the farm to the stu- 
dio building, carried in an eleva- 
tor to the seventh floor penthouse 
where the studio is located, then 
taken back to the farm. The in- 
surance was written by Dulaney, 
Johnston & Priest. 











ing some automobile business for the 
Japanese in Colorado, in Denver and 
environs. The company is very selec- 
tive, but it feels that the loss ratio should 
be even better, if possible, than before 
Pearl Harbor, since those of Japanese 
ancestry cannot afford to get into an 
accident and come up before a jury, or 
even take a chance of physical violence 
being done at the time of the accident. 

Occidental Indemnity wrote the Jap- 
anese for many years and out of a pre- 
mium income of from $75,000 to $90,000 
had a loss total of not more than $400. 
This half of 1% ratio was quite consis- 
tent. For years, although the company 
wrote a pretty good volume in southern 
California, it had only one loss of $125. 
The company regards the business as 
satisfactory where it is properly selected 
and where it is close enough to be super- 
vised. 

London & Lancashire Indemnity and 
Maryland Casualty both wrote the busi- 
ness on the coast before Pearl Harbor 
at 150% of manual. 

Apparently none of the companies will 
take health and accident business on 
Japanese-Americans, and there seems 
not to have been much of this type of 
business before the war. 


Union pea Life atin 


The National Maritime Union will 
call for new legislation to guarantee life 
annuities for disabled seamen, it has an- 
nounced, instead of the $5,000 awarded 
them by the WSA at the present time. 
Legislation will be necessary to bring 
about the change, according to W. L. 
Standard, general counsel of the union, 
because while the War Shipping Admin- 
istration has the power to grant an an- 
nuity type of compensation, it has not 
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of safeguarding a plant 


} 
against fire and explosion is accom- 
plished through our alert engineering 


service. This benefits both client and 


The 


CHARTER, OAK, FIRE 
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Question Arises Ratios 
New Contents Form 


One of the questions that has arisen 
in connection with loss adjustments un- 
der the new dwelling contents form in 
the west concerns liability of the in- 
surer where property is covered by 
other specific insurance but where the 
specific insurance is insufficient. For 
instance, there was a fire in a fur 
storer’s establishment. The fur storer 
had insurance of $100 on a particular 
coat which was destroyed. This coat 
was worth $175. The question is 
whether the household contents policy 
of the owner of the coat should pay 
$75. 

Some believe that the intention and 
the effect of the contents policy is ta 
exclude liability under such circum- 
stances, construing the pertinent pro- 
vision to mean that if there is any spe- 
cific insurance applying to an article 
that is destroyed or damaged while off 
the premises there is no liability what- 
soever on the part of the contents in- 
surer. Others take the position, how- 
ever, that the amount of the loss over 
and above that for which the specific 
insurance is liable properly falls on the 
contents insurer. It is a question that 
has not been finally resolved. 
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Mich. Won't Eliminate 
Amount at Risk Table 


Commissioner Forbes of Michigan has 
informed the fire companies that he is 
not accepting the provision in the report 
of the blanks committee of the National 
Association of Insurance Commissioners 
eliminating from Page 9 of the annual 
statement blank the exhibit of gross 
risks less cancellations by states. Insofar 
as Michigan is concerned the companies, 
he states, must give these figures along 
with their premiums and losses by lines. 

Also in Michigan two entries, not re- 
quired in other states, must be com- 
pleted, they being personal property 
floater and use and use and occupancy. 

For personal property floater must be 
shown gross risks less cancellations, 
gross premium less return premiums and 
losses paid and losses ee ig! the 
period July 30, 1943, to Dec. 1943. 
The personal property floater ‘vill ‘not be 
sold in Michigan until July 30. The 
U. & O. item must be completed for the 
period Jan. 1, 1944, to Dec. 31, 1944. 


“The Successful Insurance Agency” by 
B. D. Cole will give you many pointers 
for your agency. 203 pages. Only §1 
from National Underwriter. 

“Your Family Needs Protection” is an 
effective booklet for selling the new resi- 
denze theft policy. Write National 
Underwriter for samples. 








“IF YOU WANT TO EARN EXTRA COMMISSIONS” 





Here’s the booklet you need to tell you just who, among your own 
clients, are prospects for more business .. 
insurance many clients of fire and casualty agents are buying today. 
of Life Insurance — A Guide to Your Market” 


- more business in a kind of 
“ Buyers 
contains numerous sug- 


gestions as to where to find these buyers. 

A glance through this booklet will suggest to you a live life insurance 
prospect for every half dozen clients on your books. Why not show your 
clients that you're interested in helping solve a// their insurance problems? 

For years the Connecticut Mutual Life has worked closely with fire and 
casualty agents all over the country. We and our general agents know how 
to be of practical assistance in helping you profit, with the least trouble on 
your part, from life insurance selling. Send for this valuable booklet, now! * 


INSURANCE COMPANY 


Connecticut Mutual Life Insurance Co., Hartford, Conn. 


Please send me, free and without obligation, your 24- page booklet, “ 
of Life Insurance — A Guide to Your Market”. 


Name___ 
Street 


Town or City 





Buyers 





please print) 





" State 
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New and Retiring Conn. 
Insurance Supervisors 





Lloyds U. S. Fund Now 
Exceeds $77 Million 


The London Lloyds Trust Fund in 
this country for the benefit of American 
policyholders now comprises more than 


LA.C. Annual Meeting 
Set for Sept. 21-22 in N. Y. 


The Insurance Advertising Confer- 
ence has fixed Sept. 21-22 for its an- 
nual meeting at the Hotel Roosevelt, 


cial responsibility law will be discussed 
by a guest speaker from another city. 
The meeting has been arranged by 
George B. Wilson, trustee of the third 
district Ohio Insurance Agents Associa- 
tion. 

















al $77,000,000. The fund was established New York. The first session will be Porge Magnesium Plant Loss 
rs in 1939 at $40,000,000. Additional de- held at 10:30 a. m., Sept. 21 and the “= 
al : é ‘d t bclne the fund to final feature will be the president’s re- Extensive damage was done in a fire 
ss a 8 ception the evening Sept. 22. at the plant of the Dow Magnesium 
ar about $60,000,000 in 1941. Subsequently Company at Marysville, Mich., Tues- 
°S, losses at Fall River, Mass., and marine A Parl Hamilton July 29 day. Due to the fact that the govern- 
1g losses caused the fund to drop to gents Parley at Hamulton July ment authorities prohibited access to 
S. about $43,000,000 last August but since HAMILTON, O.—The Hamilton the plant at first, estimates of the loss 
e- that time the fund has been steadily in- agents association will be host toa meet- at this time are purely guesswork. One 
n- creasing with the favorable underwrit- ing of agents from the nearby five estimate is a $500,000 loss. ‘Lhe insur- 
ty ing conditions that have existed. counties Juyy 20. The new Ohio finan- ance is with Western Factory. 
'y. 
be 
1S, 
id ' 
he 
3. 
be 
* f Connecticut’s new insurance commis- 

; sioner, W. Ellery Allyn, is shown receiv- 

' ing the congratulations of his predecessor, Ey 
yy John C. Blackall, as he takes over super- AY 
rs vision. Mr. Blackall occupied the post for st 
1 F eight years. 
un 
i- N. Y. Department to Print List 


NEW YORK—The New York de- 
partment will soon release for publica- 
tion the list of companies that have no- 
tified the department that they will in- 
terpret all policies expiring since July 
1 as if written on the 1943 standard fire 
policy if the insured prefers. The de- 
partment’s original intention was to re- 
lease this list two weeks ago but there 
have been some companies which it be- 
lieved would not want to be omitted 
and the list was withheld to let the 
late-comers in. 

The notification is in line with the 
recommendation of the National Board, 
the aim being to save the time and 
Y money that would be expended in re- 
' writing existing policies or adding en- 

dorsements. The notification has the 
same effect as if the endorsement were 
actually added to the policy. 


Get Out Gas Ration Books 


ST. PAUL—Several hundred home 
office employes and officers of St. Paul 
Fire & Marine, working after hours 
without pay, have taken over the han- 
dling of some 80,000 “A” gasoline books 
for the OPA. 


Hartford Insurers Win Praise 


The 13 Hartford insurance companies 
which undertook to fill out and mail 
almost 2,000,000 ration books to resi- 
dents of Connecticut won the high 
praise of Chester Bowles, state OPA 
director. Without these mailing facili- 
ties thousands of Connecticut residents 
would have been forced to take time 
off from war jobs to stand in line at 
registration centers, he said. 
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Proposes Automatic Rider 


NEW YORK—The New York Fire 
Insurance Rating Organization has 
under consideration the inclusion in the 
standard form of endorsement to be 
attached to the 1943 standard policy of 
a provision that the policy automatic- 
ally includes all liberalizations which the 
company may later include generally 
through endorsement and on which no 
extra premium is charged. This would 
embody the procedure followed in the 
renewal certificate. 

Sometimes this result is obtained 
through publication but the proposed 
plan would take care of such cases auto- 














‘matically. 
Illinois Far Exceeds Quota a 
Subscriptions totaling 145% of the & \s ° 
quota allocated to the Illinois Associa- Itural — yp Sta 
tion of Insurance Agents by the National grou UJ ye - Com nd 
campaign were reported at a meeting of . py er rn of Worrtus hy” 


officers and directors of the Illinois as- 
i sociation held in the executive office in 
% Chicago. President McCullough Win- 
ters of Quincy presided. 
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Ind. Field Men 
Make Progress on 
Plant Inspections 


More than 1,200 plant inspections 
have been made so far by members of 
the Indiana State Fire Prevention As- 
sociation in the wartime fire prevention 
program requested by Governor 
Schricker and operated in connection 
with the state fire marshal’s office. 

This represents about 25% of the to- 
tal job to be done. So far 119 inspec- 
tors have been active and have given a 
total of more than 1,400 hours to the 
work, not including time necessary for 
transportation. Four officials at staff 
headquarters have put in 450 hours, as- 
sisted by some 35 women volunteers 
who have donated 172 hours in process- 
ing the inspection reports. One inspec- 
tion alone in east Chicago consisted of 
90 buildings and required the time of 
three inspectors for one week. 

Cooperation from plant management 
has been excellent and compliance with 
the recommendations made has been 
almost 100%. In all of the inspections 
made there have been only two minor 
kickbacks, which is a tribute to the 
quality of the work being done. These 
had to do with the electrical defects, 
and in both instances a careful follow- 
up by the inpsector proved his case 
to the entire satisfaction of the man- 
agement. Under the Indiana plan, all 
recomendations to plant management 
are in the form of definite orders is- 
sued by the state fire marshal. 

The success of the program has been 
due to a well planned and coordinated 
scheme of operation under which ap- 
proaches to management and problems 
of necessary transportation and essen- 
tial priorities have been well integrated. 
Officers of the Indiana state defense 
inspection program are A. E. Bulau, 
state director, W. C. Collie, assistant 
director, and C. ©. Bray, director of 
public relations. The committee chair- 
men are: headquarters staff, James A. 
Bawden; forms, J. C. Johnson; educa- 
tion, Ross E. Coffin. In addition there 
is the resolutions committee, and sev- 
eral technical committees, plus regional 
and associate regional directors. 


E. H. Miller in Chicago Field 
North British 
pointed Edgar H. 


& Mercantile has ap- 
Miller state agent for 
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financial loss 
reduced cost basis. 


99 John Street 


Personal Effects, like most other things, have a 
greater value today than ever before. 

Replacements are difficult and subject to the 
restrictions of war conditions. 

A Personal Effects Policy—protecting against 
can now be obtained on a materially 


Here is an opportunity for agents to do a really 
personal job for their clients and prospects. 


+ 
BUY WAR BONDS FROM YOUR INCOME 
* 4ND HELP ASSURE A SUCCESSFUL OUTCOME * 


The Manhattan @ Fire and Marine 
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Chicago metropolitan territory which 
comprises the Chicago metropolitan 
area, eastern Illinois and Lake county, 
Ind. Mr. Miller is well qualified by ex- 
perience and knowledge to assume these 
new duties. 

Until his advancement, Mr. Miller 
Was superintendent of the automobile 
department at Chicago, having assumed 
those duties the latter part of 1940. 
Prior to that he was connected with the 
automobile department at the New York 
home office, having been employed 
there since May 1, 1929. For some years 
Mr. Miller also operated a local agency. 


St. Paul Shifts 
Swanson to Albany 


MILWAUKEE — D. W. Swanson, 
Milwaukee manager of St. Paul F. & M. 
and the Mercury, was guest of honor at 
a farewell luncheon before his leaving 
for Albany, N. Y., where he assumes 
similar duties for those companies. 
About 60 attended the luncheon. Wen- 
dell L. Phelps, Wisconsin Fire Insur- 
ance Rating Bureau, most loyal gander 
of the Wisconsin Blue Goose, was 
toastmaster. Guy W. Ireland, Fidelity- 
Phenix, president Wisconsin Fire Un- 
derwriters Association, also spoke and 
T. L. Mulcahy, National Fire, presented 
him a cigarette case and lighter desk 
set on behalf of the group. Lieut. 
George Maxwell, former field man for 
Home in Minnesota.and a long time 
friend of Mr. Swanson, came from 
Great Lakes Naval Training Station to 
attend the luncheon. 

Mr. Swanson is a past president of 
the Wisconsin Fire Underwriters Asso- 
ciation and a past most loyal gander of 
the Blue Goose. He came to Wiscon- 
sin in 1931 after traveling for R. M. 
Neeley & Co., general agents at Minne- 
apolis-St. Paul. Previously he had been 
with New York Underwriters and the 
Fire Underwriters Inspection Bureau 
in Minnesota. 


Discuss Mortgage Clause 
Questions in New Jersey 


NEWARK—Round table discussions 
on actual cash value and the mortgage 
clause in fire policies were features at 


a meeting of the New Jersey Special 
Agents Association. W. B. Holmes, 
Buffalo, president, appointed the fol- 


lowing committee chairmen: Executive, 
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L. W. Swit, State of Pennsylvania; en- 
tertainment, H. W. Wittich, Providence 
Washington; membership, J. F. Luehs, 
Pacific; auditing, F. W. Hoops, Fire- 
men’s; welfare, F. L. Bross. Yorkshire. 

In commenting on actual cash value, 
Mr. Wittich said the cause of the most 
trouble is depreciation. If it were pos- 
sible to establish a standard table of 
depreciation, much of the difficulty in 
adjusting fire losses would be elimin- 
ated. However, depreciation is a vari- 
able and flexible thing, depending upon 
the article insured and upon its owner 
or user. An oriental rug 25 years old 
hasn’t depreciated in value, but a do- 
mestic rug has, he pointed out. © The 
agent must see to it that his insured 
are neither over-insured nor underin- 
sured. 

H. G. Guempel, Northern of N. Y., 
secretary, said that 60% of fire policies 
on property contain a mortgage clause. 
The clause goes back to the New York 
policy form of 1886. Under the non- 
contributory form, a company may pay 
the entire loss under certain conditions. 
With the full contributory form, only a 
portion of the loss is payable under the 
clause. The coinsurance clause is not 
applicable to a mortgagee’s interest if 
he did not have knowledge of an in- 
crease in value of the property, Mr. 
Guempel said. In the discussion, one 


speaker said that state courts differed 
in their interpretation of policy lan- 
guage. 


War Effort Survey in Cal. 


The California Blue Goose has made 
a war effort survey of its membership. 
Each member was sent a questionnaire 
asking for information as to whether he 
had donated to a blood bank, what as- 
signment if any he has in civilian de- 
fense, OCD activities and any other war 
efforts such as bond drives, Red Cross, 
ration boards, etc., with number of hours 
contributed. Also whether buying war 
bonds, willingnes ss to partake in drives 
as a speaker, size of Victory garden, if 
any, and number of children in military 
service. Report on this questionnaire 
has not yet been compiled. 


Kronimus in Carolinas Field 

Ernest J. Kronimus, fire survey engi- 
neer of Travelers Fire, is being trans- 
ferred from Jacksonville, Fla., to Char- 
lotte, N. C. He will travel in North 
and South Carolina. He succeeds Henry 
Seawell, who was inducted into ‘military 
service in April. 

After graduating in 1935 from Missis- 
sippi State College engineering depart- 
ment, Mr. _Kronimus was employed by 





GUARDIANS OF THE SEA 





To protect harbor entrances and fleet 
anchorages against submarines, nets of 
heavy steel mesh are laid so that the div- 
ing planes or other projecting portions 
of an undersea craft will become en- 
meshed. To lay and care for these nets is 
the task of the Tender—seven hundred 
tonners, some only 165-feet overall. They 
are equipped to make minor repairs on 
the nets and to keep them free of debris. 
Submarines which strike the nets reveal 
their presence through disturbance of 
the buoys which hold up the nets. Guard 
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boats in the vicinity report the enemy 
craft and combat vessels take up the 
chase. 


Under wartime conditions insurance protec- 
tion for ships and cargoes is vital to the in- 
terests of the nation. As outstanding insurors 
of ocean and inland marine risks, Appleton 
& Cox, Inc., helps meet this critical need. 
With a background of more than 70 years’ 
experience and a trained nationwide organi- 
zation to render complete service, Appleton 
& Cox., Inc., is in a position to be of max- 
imum assistance to Agents and Brokers writ- 
ing ocean and inland marine coverages 
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the Southeastern Underwriters Associa- consin _ Fire Prevention Association, & Watson, general agents in Atlanta. 
tion. He went to Travelers in 1940. He succeeding T. L. Mulcahy, National He was later general agent of Ocean 
was stationed at Greenville, S. C., while Fire. Clarence Boe, Travelers Fire, Accident for Alabama, Georgia and 
with the S.E.U.A. was named vice-president, and Herbert South Carolina and later general agent 
Preston, United States Fire, reelected at Charlotte, N. C. of the credit depart- 
. ’ secretary-treasurer. The new officers ment of London Guarantee. He has 
Franzen Takes Dillon’s Work plan to resume an inspection program been in the local agency business in 


Peter P. Franzen of Columbus, O., 
has been named state agent for Con- 
cordia Fire, National-Ben Franklin and 
Keystone Underwriters in southern and 
western Ohio. He takes the place of 
the late Ray R. Dillon. Mr. Franzen 
has been state agent for Commercial 
Casualty and Metropolitan Casualty of 
the Loyalty group for some time and 
he retains that responsibility as well as 
jurisdiction over the fire companies. 





Blair on Illinois Committee 


Robert G. Blair, state agent of State 
of Pennsylvania, Peoria, has been named 
to the executive committee of the Illinois 
Fire Underwriters Association. He takes 
the place of M. H. Hegbom of Com- 
mercial Union, who has been inducted 
into service. Mr. Hegbom was a two- 
year member with one year to go. 





Newburg With Travelers Fire 


Norman M. Newburg will serve as 
special agent at Indianapolis of Trav- 
elers Fire. He has been with the Allison 
division of General Motors as a safety 
inspector. Prior to joining General Mo- 
tors Corporation he was employed for 
eight years by Indiana Lumbermens Mu- 
tual as underwriter and inspector. He 
graduated from Indiana law school in 
1933. 





Spies to Denver for N. America 


L. G. Spies, state agent of North 
America companies in South Dakota 
for 20 years, has been transferred to 


the Denver service office for the dura- 
tion. He will travel Wyoming, Colo- 
rado and New Mexico. The Sioux Falls 
office will be maintained and H. A. 
Paulson of North Dakota will service 
South Dakota as well. 


Chandler with Aetna in Ala. 


Cc. C. Chandler has been appointed 
Alabama special agent of Aetna Fire, 
working under State Agent E. G. 
Darling. He was formerly with the 
Alabama Inspection & Rating Bureau 
and later with Brame, Ward & Han- 
cock of Montgomery and Bankers Fire 
& Marine of Birmingham. He is a 


son-in-law of Charles L. Gandy, Birm- 

ingham local agent. 

Martin Myers, Pritchett Aid 
American has appointed Martin EF. 

Myers special agent for central and 

southern Indiana, with State Agent 


George R. Pritchett. He will be lo- 
cated in the Chamber of Commerce 
building, Indianapolis. Mr. Myers has 
had a number of years’ experience in 
the field in Indiana, including several 
years with American. Previously, he 
was with a local agency at Logansport. 


Shupe Heads Wis. Preventionists 


Eli Shupe, special agent of Home, 
has been elected president of the Wis- 


WANT ADS 


POSITION WANTED 


In Dlinois field with Fire Insurance Company. 
by a thoroughly experienced field-man who 
has fine knowledge of this state. Address Box 
S-32, The National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Ill. 


























AVAILABLE 


Well trained Fidelity and Surety Underwriter 
with 10 years Married 
and past draft age, seeks new contact. Avail- 
able > September Ist. Address S-36, The 
National Underwriter, 

Chicago 4, Illinois. 





175 W. Jackson Blvd.. 


the coming year. That work was lim- 
ited the past year by other civilian war 
activities to which field men devoted 
considerable time. 


J. Dean Wells, who has been special 
agent for Zurich Fire traveling in vari- 
ous parts of the middle west for the 


past nine years, has resigned. He has 
also had experience in the casualty 
field. Previously he was with York- 
shire, National Inspection Company 


and Springfield F. & 


H. V. Godbold, president of the H. 
V. Godbold Company agency in Rich- 
mond, Va., will observe his 49th an- 
niversary in insurance, his 36th wed- 
ding anniversary and his birthday July 
20. He received a cablegram from his 
son, H. V., Jr.. who is overseas as 
staff serge eant with an engineering out- 
fit, wishing him many happy returns. 
Mr. Godbold started in 1894 with Haas 





Richmond for 


COMPANIES 


General Schuyler Owners 
Approve the Merger 


NEW YORK-—Stockholders of 
eral Schuyler Fire have approved the 
proposed merger with William Penn 
Fire and the merger will be effected 
after the formal approval of the New 
York and Pennsylvania departments 
and the governor of Pennsylvania. The 
enlarged William Penn Fire will have 
$350,000 capital and surplus in excess 
of $1,000,000. Its officers will be as 
follows: Byron S. Watson, chairman: 
John R. Bear, president; R. C. Weigel, 


30 years. 











Gen- 


vice-president and treasurer; W. D. 
Corbett, C. D. West. Jesse B. White, 
vice-presidents; T. T. Talley, E. J. 


y 


Datty, H. F. Young, F. Clarke, 
Jr., secretaries. 

The agency plant of General Schuy- 
ler Fire will operate as General 
Schuyler Underwriters of William Penn 
Fire. 

William Penn Fire 
trolling interest in National of Den- 
ver and a proposal has been made to 
stockholders to increase the capital by 


Wylly 


has acquired con- 


$100,000 and surplus by $200,000. What- 
ever of the new stock remains unsub- 
scribed will be underwritten by Wil- 


liam Penn. The management of National 


of Denver remains unchanged and it 
will represent William Penn and 
Rhode Island on an agency basis in 


Colorado. 


To Name New Va. F. & M. Officials 
RICHMOND—A new president and 


an executive vice-president are ex- 
pected to be chosen at a special meet- 
ing of stockholders of Virginia Fire & 
Marine at the home office here July 22. 
Several new directors will be named. 
The company, it wili be recalled, was 
acquired recently by Globe Indemnity 
of the Royal-Liverpool group. The 
two officers slated to be named are men 
affiliated with that group, it is under- 
stood. Va. F. & M. has been without a 
president since W. B. Miller resigned 








How to Buy Home Insurance in Wartime 
War Damage, Fire and Extended Coverage, Theft and Hold-up, 


Liability! Here are four main types of insurance for home pro- 


tection. Our new informative folder describes them as a wartime 


unit. A supply of this folder is available to you if you will drop 






us a line. Address Production Department. 


BIO FARMERS INSURANCE COMPANY 


Chartered 1848, LeRoy, Ohio 


MEMBER - THE NATIONAL BOARD OF FIRE UNDERWRITERS 
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several months ago to go with Ameri- 
can ot Newark as secretary. 


A. V. R. Tilton to Hartford 
in Investment Post 


Arthur V. R. Tilton, specialist in in- 
vestment research and security analysis, 
has joined Hartford Fire and Hartford 
Accident in the investment department. 
He attended Trinity College in Hart- 
ford for a time and then after overseas 





AS SEEN FROM CHICAGO 
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service in the last war completed his 
education at Trinity and graduated with 
a master’s degree in 1929. He served as 
executive secretary of the Trinity Col- 
lege centennial fund and then became 
assistant to the president of the college 
and alumni secretary. In 1926 he went 
with the brokerage house of Thomson 
Fenn & Co., later Stevenson, Gregory & 
Co., and when this firm retired from 
business in 1938 he went with Putnam 
& Co. 





FIRE TRAGEDY IN CHICAGO 


One member of the Chicago fire in- 
surance patrol was killed and another is 
in Henrotin Hospital with severe mul- 
tiple injuries as a result of the collapse 
of the building at 419 West Superior 
greet, Chicago, during the course of a 

re. Nine fire fighters were killed or 
died of injuries suffered at that time. 
The patrolman who was killed was 
*Harry Weinel. Among those attending 
the funeral Monday were E. B. Vickery, 
secretary of America Fore and chairman 
of the patrol committee of the Chicago 
Board; W. W. Hamilton, acting man- 
ager of the Chicago Board, and Chief 
Frank McAuliffe of the fire insurance 
patrol. The man who was injured is 
Arthur Hampel. 

Three members of the patrol at the 
time of the collapse were outside the 
building getting salvage covers and the 
lieutenant who was in the building, man- 
aged to escape at the rear. During the 
19 years that Chief McAuliffe has been 
in charge there have been five deaths 
of patrolmen in action. 

There was only $14,000 of fire insur- 
ance on the building and $45,000 on com 
tents. It was a four-story and basement 
ordinary constructed building. The top 
floor was occupied by Joseph Ott & Co., 
manufacturer of toy airplanes. They 


had on the premises a large quantity of 
cartons for packaging the planes and the 
theory is that the weight of these car- 
tons when soaked with water caused the 
collapse. The third floor was occupied 
by J. Loeb, maker of steel locker parts; 
the second floor by Wilmer Snow, man- 
ufacturer of light fixtures, and the first 
floor and basement by H. Piehl Cartage 
Company. Piehl was the owner of the 
building. 





WAC STATION DEDICATED 


The lobby of the Insurance Ex- 
change in Chicago Tuesday noon be- 
came a center of unusual activity due 
to the new WAC new recruiting sta- 
tion being dedicated in the lobby. The 
chief attraction was Eddie Cantor, 
stage and radio comedian who acted as 
master of ceremonies. He stopped off 
on his way from New York to Holly- 
wood. The chief talk was made by 
Mayor Kelly. A number of lesser 
lights in the entertainment field spoke 
briefly. A military band furnished mu- 
sic. Second Officer Margaret Stewart, 
corps senior recruiting officer for Illi- 
nois, was in charge. All the WACS 
having headquarters in the building 
were present and some of the army 
and navy officers were on hand. 
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Build Income 





The assistance of a qualified 
fieldman is a valuable asset 
to any agency. Ask our 
fieldman to visit you. 





New York Underwriters Insurance Company 
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START REPORTING FIRE FIGURES 


Fire companies operating in Chicago 
have begun to report to the city con- 
troller their net fire premium figures 
for the fiscal year ended June 30, for the 
purpose of paying the 2% fire depart- 
ment tax. The returns start slowly but 
in a week or two many will have re- 
ported as the tax collection work under 
the present regime is conducted in a 
friendly but persistent manner. Returns 
to date, with comparative figures for the 
1942 and 1941 fiscal years are: 

Stock Companies 


1943 1942 1941 

Dearborn National.$ 61 $ 706 $ 4,136 
Mutuals 

Blackstone Mut...$ 7,405 $ 8,890 $ 9,419 

Nat. Jewelers M... 1,739 2,030 1,812 

Northwestern M... 26,159 30,424 31,756 





UNION OF CANTON REUNION 

Thirteen persons who were employed 
by Union of Canton when it was under 
the management of Marsh & McLennan 
in Chicago attended a reunion dinner in 
Chicago. Verena Justin of Marsh & Mc- 
Lennan presided. Herbert J. Brown of 
Chicago, special representative of Union 
of Canton, was a guest. 





SCHUELER IN KEMPER POST 

Theodore R. Schueler has been ap- 
pointed as the new manager of the fire 
underwriting department of the mid- 
western division of James S. Kemper & 
Co. Mr. Schueler’s office will be at 4750 
Sheridan road, Chicago. 

Mr. Schueler was manager of the 
western division underwriting depart- 
ment of Lansing B. Warner, Inc., of 
Chicago. He served with the Nebraska 
Inspection Bureau for several years. He 
also had previous experience with the 
Kansas Inspection Bureau and Chicago 
Board. He graduated from Armour In- 
stitute in 1931. 





LIVE STOCK LOSSES 

Farm writing companies say that 
there have been many live stock losses 
due to lightning this season. In some 
sections lightning has been particularly 
prevalent. So far as live stock is con- 
cerned lightning is the greatest hazard 
to that class. A number of farmers that 
know that their live stock might be ex- 
posed in crossing a road take out the 
extended coverage insurance because an 
animal killed in crossing the road is cov- 
ered. Farmers do not look with any 
degree of enthusiasm as to the other 
extended coverages but they are in favor 
of that one feature. Where live stock 
is not exposed to the road hazard farm- 
ers are not so much interested in the 
extended coverage provision. 


NEW YORK 


MORE SUPERVISION NEEDED 

Insurance offices find that it is vitally 
necessary to have more meticulous and 
frequent supervision because of the 
number of new employes entering the 
offices. Many mistakes are occurring 
and hence office heads and managers are 
insisting on any employe in a super- 
visory capacity paying much more 
attention to the work done under his 
surveillance. Many mistakes will occur 
in spite of excellent supervision but the 
hope is to reduce them to a minimum. 
All offices are greatly affected by loss 
of employes as it has not been possible 
to get experienced help. 














RETURN TO CITY LIVING 

In the larger cities where a number 
of insurance company executives and 
managers have lived with comfort and 
ease in suburban areas it is found that 
many are now returning to the cities 
because of transportation difficulties. 
They relied very much on automobile 








H & A SUPERVISOR 
This man has had eight years health and accident 
sales and supervisory experience. Excellent produc- 
tion record. Capable of handling branch office. 


FERGASON PERSONNEL 
166 West Jackson Blvd. HAR. 9040 Chicago, Ii. 
Insurance Personnel Specialists 
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for means of going to their business or 
at least part way and now find it im- 
possible to do so with gas rationing. 
Where a family has taken a so-called 
rural location for a home the year 
around, the members now find them- 
selves confronted with a real transpor- 
tation problem. 


EFFECT OF RACE RIOTS 

Recent race riots have accented the 
need of extended coverage and many 
assured that did not have this needful 
protection are taking it. The extended 
cover policy includes losses from riot, 
civil commotion, strikes, etc. The ex- 
perience at Detroit particularly was in- 
dicative of the need of such coverage be- 
cause riots of that character may break 
out anywhere at any time. 


DRAWING LINES MORE TIGHTLY 


Company organizations are drawing 
the lines more tightly on rules prohibit- 
ing members from taking reinsurance 
from outside companies. This has been 
a universal rule for many years. The 
object, of course, is to prohibit business 
of this kind coming to member com- 
panies from offices that may pay excess 
commissions. In other words it en- 
ables members to take business through 
the reinsurance route at a commission 
rate that is prohibited in their own or- 
ganization. There is no rule against 
members ceding lines to outside com- 
panies. Some outside companies may 
have connections where they are pay- 
ing considerably higher commissions 
than the organization permits and try 
to find a reinsurance outlet in member 





First Lieut. Robert S. O’Connor, 
24, pilot of the Flying Fortress Yankee 
Doodle Dandy, is missing in action 
after a raid over France, July 4, the 
War Department has informed his par- 
ents, Mr. and Mrs. A. J. O’Connor of 
Milwaukee. His father is vice-presi- 
dent of Leedom, O’Connor & Noyes 
Co., prominent Milwaukee agency. 





last October. He was awarded the air 
medal for extraordinary achievement in 
aerial flight and later received two oak 
leaf clusters. On at least two occasions 
he was forced to crash land his bomber. 

Lt. James M. Casey, Mitchner 
Agency, Hutchinson, Kan., is now sta- 
tioned at Camp Wallace, Tex. Mrs. 
Casey has moved to Houston. Lt. 
Casey has now recovered from a broken 
ankle which confined him to the hos- 
pital last month. 

H. J. Schoeppe, former Kansas state 
agent of Commercial Union, Wichita, 
recently commissioned as second lieu- 
tenant, has been assigned to the recep- 
tion center at Camp Wolters, Tex. 


J. Mitchell Dickerson, adjuster for 
Liberty Mutual at Rockford, Ill., and 
son of J. Y. Dickerson, Kansas state 
agent of the Loyalty group, is now 
stationed at Jefferson Barracks, Mo. 

Ensign Richard D. Byrne of the 
coast guard, former marine _ special 
agent of Fireman’s Fund in Detroit, 
finished first in his officer training 
class at New London, Conn., and is 


now on sea duty. Ensign Byrne, who 
entered the service as a chief petty of- 
ficer about a year ago and was sta- 
tioned in San Francisco for several 
months, is a son of P. F. Byrne of the 
Byrne, Byrne & Hahn agency in Chi- 
cago, 

Howard G. Downing, special agent 
for National Fire in Chicago, has en- 
listed in the army air corps and is now 


in training at Sheppard Field, Tex. 
Mr. Downing has been with National 
Fire since 1942, working in the engi- 


neering department. 

W. P. Wiest, chief adjuster in the au- 
tomobile department of the North Amer- 
ica at its head office, has three sons in 
uniform. Norman P. is 32 years old and 
had been 13 years in the company’s fire 
department. He and his brother, Robert 
B., enlisted on the same day. Norman 
went into the infantry and was trained 
in Camp Wheeler, Ga., where he under- 
went instruction in the Officers Train- 
ing School. He is now in active service 
somewhere overseas. 

Robert chose the navy and is stationed 
at New London, Conn., as a seaman sec- 
ond class in the engineering branch. The 





third son, Edward L., is 24, and went 
into the marine corps. He was asso- 
ciated with the marine and automobile 
department of the Fire Association at 
its head office in Philadelphia. He has 
been assigned to active duty in the South 
Pacific. 

Martin Oneson, assistant manager of 
the western hail department of Hartford 
Fire, reported this week for military 
service. 

Raymond W. Veesenmeyer of Millers 
National home office has enlisted in the 
maritime service and reported at 
Sheepshead Bay, N. Y., for three 
months training. Mr. Veesenmeyer has 
been with Millers National 20 years, 
serving as fire underwriter for many 
years and was for three years special 
agent in Indiana. 

_Mel H. Hegbom, special agent of 
Commercial Union in northern Illinois, 
has entered the army. He was assistant 
to State Agent Herbert H. Hohenstein. 
He was with the company 14 years, 
eight years in the field. 


Sealed Corn Liquidation 
Offers Field for Agents 


DES MOINES — Liquidation of 
sealed corn by the Commodity Credit 
Corporation has opened a field for farm 
writing agents to protect their clients. 

The CCC ordered liquidation of the 
1939-41 sealed corn by July 1 and the 
1942 crop by July 15. In cases where 
the liquidation was financed by banks, 
the farmers obtained insurance to pro- 
tect the corn left stored on the farms, 


but generally where the loan is paid 
off the grain is not protected by in- 
surance. 


One Iowa field man said local agents 
generally are not taking the opportu- 
nity to sell the farmer insurance on 
the stored corn. He suggested con- 
tacting the farmer through local ad- 
vertisements. 

There has been no recent estimate 
as to how much of the sealed corn re- 
mains on Iowa farms, but it is placed 
variously from 50 to 80 million bushels. 
Although there is considerable demand 
at the present time, it is not expected 
that more than 10% will be sold. 





Lieut. O’Connor arrived in England 
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American Equitable Assurance Company of New York 
Organized 1918 


Globe & Republic Insurance Company of America 
Established 1862 


Knickerbocker Insurance Company of New York 
Organized 1913 


Merchants and Manufacturers Insurance Company 
of New York 
Organized 1849 


New York Fire Insurance Company 
Incorporated 1832 


Corroon & Reynolds, Inc. 
MANAGER 
92 William Street. New York 


Losses paid exceed Two Hundred and Fifty Million Dollars 
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Your Property Can 


Disappear in a 


JIFFY 


Despite all precautions, fire and 


The 
only protection assured to the owner 


is insurance against money loss... 


repayment for loss, by insurance. 


wind loss continues to occur. 


Rely on Reliable's 78 years of fair 
adjustment and prompt payment for 
just claims. Depend on Reliable as 
Ohio's oldest independent stock in- 
surance company. The "Reliable" 
agent has a “plus” value to offer. 


For full details, write Wm. F. Kramer, 
President, or E. J. Weiss, Secretary, 
Reliable Fire Insurance Company, Day- 


ton, Ohio. 


STATE AND SPECIAL AGENTS 


R. E. Metzger Finnell & Finnell 
162 E. Dunedin Rd. 214 Washington Sq. Bldg. 
Columbus, Ohio Royal Oak, Mich. 
C. R. Dobbins 
3359 Carrollton Ave. 

No. 14 
Indianapolis, Ind. 


For 78 Years 
a Name to Rely On! 


FIRE INSURANCE CO. 
Dayton, Ohio 


An Independent Ohio Company 
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Come Close to 


Decision on 
Bulk Whisky 


It is reported that company interests 
are coming closer to a decision on the 
matter of how to cut the pattern for 
adjustments of losses to bulk whisky. 

‘he report is that the majority opinion 
now favors providing insurance in one 
form that will pay on the basis of the 
attained age of the bulk whisky had it 
I in bottles at the time of the loss, 


peen 
taxes and bottling charges. Some 
} 


favored paying no more than the OPA 
ceiling for the bulk whisky but appar- 
ently authoritative word has been re- 
ceived that insurance companies would 
not be held to be violating the OPA 
regulations should they make the ad- 


justment on the basis of OPA case 
goods prices. There was some sentiment 
in favor of issuing two contracts, one 
insuring the OPA bulk whisky value 
and the other being in the nature of a 
profits policy insuring the difference be- 
tween bulk and case goods value. 

\ number of the distillers have been 
seeking to insure bulk whisky for even 
a greater amount than the case goods 
value at.the time of loss. Regardless of 
the age of the whisky at the time of 


loss, some of the distillers have wanted 
insurance that would pay on the basis 
that all of the whisky was seven years 


old at that time. 


MOTOR 


Insist on Stated Amount 
for Commercial Cars 


Although a number of automobile 
physical damage insurers are making no 
attempt these days to induce agents to 
use the stated amount plan rather than 
actual cash value, in writing private pas- 
senger cars, quite a number of com- 
panies are insisting that the agents write 
commercial car business under the stated 
amount arrangement. A few companies 
have been trying to get agents to switch 
from actual cash value to stated amount 
in connection with private passenger 
cars, but the majority of the insurance 
companies are making no such effort, 
either on the theory that it would be 
impossible to get any substantial propor- 
tion of agents to do so or because even 
though it produces a lesser premium 
than the actual cash value plan, the 
stated amount arrangement is bringing 
in sufficient revenue in this period when 
losses are of comfortable proportions. 

However, commercial car values are 
a war time enigma and many insurers 
desire to know as precisely as possible 
what their liability may be, hence they 
are requiring use of the stated amount 
plan. Moreover losses in the commer- 
cial car field are showing little tendency 
to fall off and the insurers desire the 
extra revenue that is produced from the 
stated amount plan. 








Automobile Premiums 
While the 


much 


automobile 
than usual 


premiums are 


less this year so far, 


the number of cases has not diminished 
people 


so greatly as almost all own- 
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ing any kind of a car are carrying some 
kind of insurance. A car owner real- 
izes that he has an investment and it 
would be difficult for him to get an- 
other car even on a second hand basis. 
Therefore he is anxious to get sufficient 
protection. The ratio continues 
favorable. 


CANADIAN 


Quebec Brokers Elect 
McBean as New President 
MONTREAL — Arthur McBean, 


Montreal, has been elected president of 
the Insurance Brokers Association of 
Quebec. Chairman is Charles H. Geof- 
frion, also of Montreal, who has served 
five years as president but was forced 
to retire owing to ill health. 
Vice-presidents are T. V. 


loss 





Depatie 


and Stuart Rolland, Montreal; H. R. 
souffard, Quebec, and Aime Guertin, 
Hull; secretary-treasurer, J. C. d’Au- 
teuil, Montreal. 


Mr. Geoffrion in his presidential ad- 
dress told why Quebec has objected to 


the “Canadian Underwriters Associa- 
tion Agreement.” He said it was felt 
that the making of a new agreement 


with the C.U.A. 
ual relations 
jeopardy, 


“placed our contract- 
with the companies in 
and set up another scheme 
of agency operation entirely—one in 
which the agent would be the agent 
of the C.U.A. and not of any individual 
company.” 

He said 
of agents, 
competent 


Dominion-wide 
which would 
men trom 


qualification 
debar all in- 
the fire and cas- 


ualty field in Canada, can be expected 
very soon. Mr. Geoffrion also warned 
that health insurance schemes now on 


the Dominion horizon will have a defi- 
nite reaction on insurance agents. 


Canadian Ponds Elect 
New officers of the 
Goose are: Most loyal gander, Frank 
Liversidge, Glens Falls; supervisor, R. 
J. Blanchet; custodian, W. H. Meikle; 
guardian, A. J. Beattie; keeper, S. W. 
Duck; wielder, H. C. Baillie; delegates 


Ontario Blue 


to grand nest, A. W. Hunter and F. 
Liversidge. 
P. J. Ryan has been elected most 


loyal gander of the Quebec pond. Su- 
pervisor is D. A. MacDonald; custo- 
dian, W. H. Bell; guardian, R. LePage; 
keeper, M. W. Donald; wielder, P. 
Tremblay. 


Turnbull Montreal Manager 

MONT 
ment of J. 
ager of 
Turnbull 





Following the retire- 
W. Binnie as associate man- 
Union of Canton, George E. 
has taken over the Montreal 
branch with the title of branch man- 
ager. He has been with the company 
20 years. He was in charge of west- 
ern Canada for 10 years and recently 
has been assistant ‘manager in Montreal. 





Plan for Reseed Meeting 

H. J. Tierney of Chicago, executive 
vice-president National Association In- 
dependent Insurance Adjusters, is chair- 
man of the convention committee for 
the annual meeting to be held at the 
Edgewater Beach Hotel, Chicago, Sept. 
17-19. His associates are Ross Whit- 
nev and James J. Hermann of Chicago. 





Late Casualty News 





Forgery Losses 
in Marked Increase 
in Recent Months 


There are many more forgery losses 
now than heretofore some putting the 
amount at about $100,000,000 a vear. 
There is a golden opportunity to sell 


forgery bonds. The increase is due in 
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During the pre-Revolutionary period when 
England’s pelicies were threatening the pros- 

perity of the Colonies and interfering with 

their commercial and political freedom, Provi- 
dence had much at stake. In 1772 a group of 
leading citizens plotted the burning of the “Gaspee,” 
an armed British revenue vessel which had run 
aground in Narragansett Bay. On March 2, 1775, the 
city followed Boston’s example and held its own “tea 
party.” The Providence event was not a closed affair as 
Boston’s had been; the whole town was invited to attend. 
A large pile of tea was heaped up in Market Square and a 
barrel of tar was poured over it to insure a good blaze. Despite 
large rewards offered by Rhode Island’s governor, as well as the 
King of England, no one could be bribed or frightened into betraying “a 
the leaders of the expedition who had delivered their colony from the Ss. 
hated “Gaspee.” be 


The Rhode Island Insurance Company is proud of the part it has played 
in the development of the nation’s most highly industrialized state, which 
boasts the largest population per square mile of any state in the country. 


RHODE ISLAND INSURANCE COMPANY 


PROVIDENCE + RHODE ISLAND 
Progressive in Outlook — Conservative in Mana gement 
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part to the government output of more 
than 3,000,000 monthly allowance 
checks and the carelessness with 
which almost all government checks 
are accepted as cash. Some of the 
checks that are cashed are so obvi- 
ously fraudulent that it is difficult to 
see how merchants accept them. Seem- 
ingly anything which on the face comes 
from the government are cashed with- 
out question. The fact that there has 


been no counterfeiting of the specially 
water marked paper on which the 
checks are printed means that every 


check which purports to be a govern- 
ment one seems to be honest. The se- 
cret service is busily engaged in chas-_ 
ing down complaints of forgers. 


Fraudulent Endorsements 


these checks bear fraudu- 
lent endorsements. Counterfeiting 
losses ran about $771,000 in 1936 and 
were reduced to $48,000 in 1942. The 
secret service department started a 
“Know Your Money Campaign” which 
was the cause of the reduction of coun- 
terfeit losses. Now the service is wag- 
ing war against forgers with the 
slogan “Know Your Endorsers.” 

The fact is that a greater percentage 
of forgers is captured than is the case 
with any other criminal group. 

Forgers perfect what they believe to 
be a sure fire routine for cashing 
checks but the sameness of their pro- 
cedure leads to their undoing. Ignor- 
ant or careless merchants are the main 
victims of spurious paper. They do not 
demand proper identification of the en- 
dorsers. Some checks purporting to 
come from the government are so ob- 
viously fraudulent that it would seem 
they would be spotted immediately but 
the more culpable merchants take them 
in because they consider them govern- 
ment paper. Again men in uniform who 
are probably not in the service or de- 
serters are able to get checks cashed 
without much = difficulty. Insurance 
salesmen are bringing this situation to 
the attention of banks and merchants 
with the hope of educating them to de- 
mand full identification of endorsers. 


Almost all 


Hold Parley on Use of 
Hill Plan on Lump Sum Deals 


SAN FRANCISCO—At an informal 
meeting of producers, company men 
and government representatives here 


Monday on extension of the War De- 
partment Comprehensive rating plan 
to lump sum contracts, it was indicated 
a compromise is possible but it appears 
improbable that producers will win any 
commission increase. 


Migratory Health Associations 


THE NATIONAL UNDERWRITER has ob- 
tained from the United States Depart- 
ment of Agriculture, Farm Security 
Administration, the list of addresses 
and names of persons in charge of 
migratory labor health associations. 
The story of these projects was con- 
tained in the June 24 edition. Five as- 
sociations are operating at the present 
time and two more are just being or- 
ganized. 

Those in operation are: Migratory 
Labor Health Association, Comeau 
building, West Palm Beach, Fla., W. J. 
Richards, manager; Texas Farm Labor- 
ers Health Association, FSA Regional 
Office, Parry avenue at Commerce 
street, Dallas, H. E. Prater, manager; 
Agricultural Workers Health & Medi- 
al Association, 417 Market street, San 
ancisco, H. W. Travis, manager; Ag- 
ricultural Workers Health Association, 
FSA Regional Office, Terminal Sales 
building, Portand, Ore., S. Kerby Mil- 
ler, manager; Atlantic Seaboard Agri- 
cultural Workers Health Association, 
7240 Wisconsin avenue, Bethesda. Md., 
H. R. Wood, manager. 

The offices that are in process of or- 
ganization are Midwestern Agricultural 
Workers Health Association, FSA 
Re gional Office, 342 Massachusetts ave- 
Indianapolis, and Great Plains 
Workers Health Associa- 











poe ultural 
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FSA Regional Office, 950 Broad- 


Denver. 


tion, 
way, 


Correction on Cal. Hearing 


Maynard Garrison of the Los Angeles 
law firm of Betts & Garrison declares 
that the statement in the June 10 edition 
is incorrect, that the Owl Truck & Ma- 
terials Co. had requested Commissioner 
Caminetti of California to have the in- 
surance department complete its testi- 
mony at the hearings on alleged viola- 
tions of the compensation laws and then 
give the assured and insurance com- 
panies time to prepare their answers. 
Mr. Garrison appeared as counsel for the 


before 


Owl Pest and stated that Mr. Cami- 
netti announced that his procedure 
would be as thus stated but that this was 
not at Mr. Garrison’s request. On the 
contrary, he states, he objected strenu- 
ously to that procedure as being grossly 
unfair and he insisted that Owl should 
be given full particulars of the evidence 
to be produced by the insurance depart- 
ment prior to any hearing so that full 
preparation could be made to present the 
facts at the same hearing. Mr. Garri- 
son stated that he objected strenuously 
to the procedure of the department put- 
ting on its evidence and then leaving the 
matter in abeyance for weeks or months 
the employer’s evidence 








should _ 


be heard. “The commissioner,” he 
stated, “eventually realized the unfair- 
ness of his original order and revoked it, 
adopting the procedure upon which I 
insisted.” 


Am. States Mich. Rallies 

American States has completed 11 
regional meetings throughout Michigan. 
These meetings were under the super- 
vision of William E. Niven, vice-presi- 
dent and Michigan manager; William 
I. Flint, field manager, and I. W. York, 
vice-president and field representative, 
the purpose being to acquaint their 
agents throughout the state with the 
new financial responsibility law. 


An advertisement similar to this appears in NEWSWEEK, July 12th,and SATURDAY EVENING POST, August 7th. 
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Member Companies— Pr 


Great American 


Great American Indemnity 
American Alliance 
American National 


County Fire 


Detroit Fire & Marine 
Massachusetts Fire & Marine 
North Carolina Home 
Rochester American 


RENEWED 


HAVE YOU 


Gia American ©roup , 


oviding 
practically every form of insurance except life 


Group Action in the 
Interest of Security 


Although it bears President Monroe’s name, historical data 
show that his cabinet contributed many hours of thought 
and debate to the preparation of the famous Doctrine 
designed to defend this hemisphere against old world 
aggression .. . a notable example of group action. 

The Great American Group of Insurance Companies 
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The Monrve Doctrine Cabinet: 
Left to Right) Samuel Lewis Southard, 
President James Monroe, John C, Calhoun, 
William Wirt, John Quincy Adams, 

William H. Crauford 


believes in group action. Employing varied talents versed 
in practically all forms of insurance except life, it treats 


insurance and surety problems from the viewpoint of 
the policyholder’s entire needs and thus presents a 


comprehensive defense against the aggressions of loss 
and destruction. With scarcity of materials making much 
property irreplaceable—with war conditions intensifying 


risk in industry, commerce and the home, the value of 
such insurance counsel is incalculable. 

To learn what Great American Group protection can 
mean to you, see one of its 16,000 conveniently located 


agents, or inquire through your own broker. 


YOUR WAR 


DAMAGE 


INSURANCE 
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Recognizing Demands of the Farmer 


The fact that the National Bureau 
of Casualty & Surety Underwriters has 
been able to work out a satisfactory 


program for writing employers liability 
including medical 
for farmers is indicative of the progres- 


insurance payments 


sive tempo of today and also reflects 
a new era in organization work. In 
addition to the general liability cover- 
age workmen’s compensation is also 
provided for. 

The organized farm agents working 


through the National Association of In- 
Agents and their state bodies 
have been able to exert potent influence 
because of their logical and reasonable 
recommendations. The farmers have 
exempt from treatment by the 
organizations but now they 
come under their eye and as time 


surance 


been 
casualty 
will 


goes on naturally improvement will be 
made and the practicability of rules 
and regulations will be tested and al- 


tered as occasion demands. 

The farm insurance agents made an 
emphatic demand for the 80-20 
mobile collision feature and they got it. 
The National Automobile Underwrit- 
ers Association recognized the need of 
such a policy in the rural districts. A 
number of non-bureau casualty compa- 
nies already have brought out farm li- 
ability policies including the special fea- 
tures found in the provisions of the 
form agreed upon by the National Bu- 
reau. These policies have been par- 
ticularly acceptable in the middle west. 
The results have been very satisfactory 
and the farm agents now go out with 
an additional tool in their kit. 


auto- 


To Lady Letter Writers 


With the increase in number of women 
holding responsible positions in insur- 
ance offices and conducting correspond- 
their own authority we can 
say Amen to the writer of the editorial 

1 “The Reporter of Direct Mail Adver- 
tising” who recommends that all business 
establishments institute a fixed rule that 


ence on 


their female letter writers have their 
proper designation—Mrs. or Miss— 
tvped below their actual signature or 


placed at the lower left hand position 
where the dictators’ initials so frequently 
appear. 

This publication states it is high time 
that something be done to facilitate the 
use of proper designations as to sex and 
marital state, for the benefit of the re- 
cipients. “When a woman writer merely 


signs her initials and last name, as so 
many of them now seem to prefer, she 
is not only slowing down the replies, 
but actually inviting the designation of 
“Mr.” 

Nearly everyone has been subjected 
to the inconvenience of causing an in- 
vestigation to be made to discover the 
marital status of a woman correspondent 
in order to be able to salute her properly 
in reply. Frequently that fact cannot 
easily be ascertained and a guess has to 
be made. Also a number of women 
seem to prefer to be completely baffling 


and merely use their initials. That 
strikes us as being egotistic. Such a 
woman must assume that everyone 


is informed about her and her marital 
status. 


Carried Off by Too Much Optimism 


Sometimes company executives are 
carried away with too great optimism. 
They have been making money and 
think that all depressions and setbacks 
have ceased. They only see the glow 
in the skies and the blue in the ceiling. 
At such times they are prone to take 
great chances and run risks of a very 
hazardous nature. 

The other day Sir Frederic Rutter, 
governor and chairman of the London 
& Lancashire Fire at its head office, in 


his annual message to shareholders 
made this pungent observation: “We 
must at all cost avoid the suicide of 
senseless, baseless optimism.” 

Sir Frederic undoubtedly had in mind 
the danger of basing future policy on 
present conditions which are temporal 
and which are inflated. They are arti- 
He was warning officials of the 
danger of not recognizing future obliga- 
tions. When these are ignored trouble 
is sure to follow. 


ficial. 


Effect of Moral Hazard 


Perhaps we have never had a better 
illustration of what the absence of mor- 
al hazard means in the insurance busi- 
ness than we have during this war time. 


It has always been recognized by in- 
surance men that moral hazard is con- 
siderable of a factor in most lines of 


insurance in contributing to the loss 


In the list of factors comprising 
hazard might included 
carelessness or negligence. 
able bodied man or wom- 
an who wants a job can get one and it 
fairly well. Therefore, the wage 
earner in whatever line he is engaged 
desires to keep at work because laying 
off means a loss to him of income. He 
cannot afford to be idle. Therefore, 
there is no malingering in case of acci- 
dent or illness. He takes good care of 
himself while at work or during his 
leisure hours. 

Then take the various forms of prop- 
erty insurance. No one can afford to 


ratio, 
moral well be 
Today any 


pays 
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have a fire these days of any conse- 
quence because it might be impossible 
for him to get the labor and material 
to make repairs or rebuild. All kinds 
of stocks of merchandise are valuable. 
Hence there is nothing to be gained in 
an assured having a fire because he can 
sell his goods at a higher price than 
ordinary. 

Up and down the line the lower loss 
ratios to a great extent reflect the 
absence of or great reduction in moral 
The public at large has al- 
taken with a grain of salt the 
statements of insurance men as to the 
effect of moral hazard on claim ratios. 


hazard. 
ways 














PERSONAL SIDE OF THE BUSINESS 





Oscar E. Aleshire, president of the 
Modern Woodmen of Rock Island, and 
former Chicago local agent, is a stu- 
dent of history. In connection with the 
campaign in North Africa he turned his 
attention particularly to Tunis on the 
north coast, a city of 206,000 people. 
Mr. Aleshire became convinced that 
this was the site of the old city of 
Carthage. He then began an intensive 
study of maps and history and discov- 
ered that he was correct. 

In the house organ of the Modern 
Woodmen on the president’s page he 
contributes an article ‘“Delenda_ est 
Carthago” in Latin which translated 
means “Carthage Must be Destroyed.” 
He states that scarcely a vestige of old 

Carthage now remains although it was 
once a city of from 700,000 to 1,000,000 
inhabitants. Rome and Carthage be- 
came the two leading powers of the 
world. He states in the article that to- 
day many of the causes which brought 
about the Punic wars are found in the 
war in Africa. Again it is Tunis near 
the site of ancient Carthage which was 
the principal city to be taken. He dis- 
covered many parallels in his study be- 
tween the situation then and now. Mr. 
Aleshire is firmly convinced that much 


can be learned from the study of his- 
tory that is continuous and unchang- 
ing. The article which he has _ con- 


tributed has attracted wide attention. 


O. G. Colwell, president of Preferred 
Fire, Topeka, will be confined for some 
time with his hip in a cast as a result 
of a fracture suffered in a fall at his 
office. 


Ralph C. Wamser, controller of Cos- 
grove & Co., has been elected treasurer 


of the San Francisco control of the 
Controllers Institute of America. 
Thomas H. Gillespie, controller of 
Lumbermen’s Mutual Casualtv, has 


been elected a director of the Chicago 
control. 

Morton T. Jones, president of Kan- 
sas City Fire & Marine, and Earl Neu- 
berger, Missouri state agent of Spring- 
field Fire & Marine, are vacationing at 
Alexandria, Minn., in the lake region. 

Walter Wolf, assistant western mana- 
ger of American, who had been in the 
army for several months, was recently 
discharged as being over age 38. He 
is now engaged in war work in a plant 
in Chicago. 

Charles H. Smith of Smith & Wheeler, 
western managers of Hartford Fire, re- 


turned this week from an agricultural 
holiday. He visited his farm near 
Rehobeth Church, Va. 

Louis A. Reilly, former New Jersey 
insurance commissioner, is now post- 
master in Newark. 

Earle E. Vogt, production manager, 
has completed his 20th year with Mill- 


ers National. He joined the company 
on completing his education at Beloit 
College. Elmer C. Mulder, assistant 
loss superintendent, and Miss Vara 
Buesing, assistant cashier, also have 
completed 20 years with Millers Na- 
tional. 








DEATHS 


William G. Berry, 76, for many years 
in early life employed by New Hamp- 
shire Fire and since 1897 proprietor 
of his own agency in Manchester, 


N. H., died there. 


Ira L. Griffin, 52, manager of the 
Underwriters Adjusting at Marquette, 
Mich., died there after eight months ill- 
ness from a heart ailment. Mr. Griffin 
was with Western Adjustment for a 
number of years, in Duluth, Minn., and 
Davenport, Ia. Six years ago he went 
to Marquette as manager of the Un- 
derwriters branch office there. 





The first gold star has been added 
to the service flag of St. Paul Fire & 
Marine. It honors George R. Shirey, 
29, an aviation cadet, who was killed 
in an airplane crash near Taft, Cal. 
He joined St. Paul as an adjuster in 
1939 and served in that capacity until 
he entered the service last September. 


Peter White Phelps, 78, who had 
completed 50 years in the local agency 
business at Marquette, Mich. at the 
time of his retirement in 1941, died in 
St. Luke’s hospital, Marquette, due to 
a heart ailment. After being con- 
nected with the First National Bank in 
Marquette for several years Mr. Phelps 


was given an interest in the Peter 
White & Co. agency. When its 
founder, Peter White, died in 1908, Mr. 
Phelps became sole owner of the 
agency and conducted it until hiss re- 
tirement. The Peter White agency, 
which is still in existence, was estab- 


lished in 1854. ; 
He had given outstanding service to 
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“I'll have to charge you more for meat deliveries because I have to raise my prop- 


erty damage liability limits.” 


St. Luke’s hospital and St. Paul’s 
church in Marquette. 

Albert C. Lermann, 75, senior mem- 
ber of the A. C. Lermann & Co. 
agency, Sandusky, O., died after a 
brief illness. 

Lorenz F. Padberg. 75, head of the 
L. F. Padberg & Son agency, St. Louis, 
died at St. Anthony’s Hospital. 

Leo Cohen, 62, agent and auctioneer 
vf Paterson, N. J., died. 

A. J. Norton, 70, local agent at Traer, 
Ia., for 30 years, died at his home from 
leukemia. 

Earl W. 
Liverpool, O., 


Lawrence, 61, retired East 
local agent, died there. 


Six-Man Committee 


to Confer with OCD 


(CONTINUED FROM PAGE 1) 


Dealers National Mutual Fire, and sec- 
retary, association of Mutual Fire In- 
surance Engineers; Eugene Arms, Mill 
Mutual Fire Prevention Bureau; George 
Fairleigh, National Association of Insur- 
ance Agents, and J. Donald Whelehan, 
deputy superintendent, New York de- 
partment. 

In view of the various points brought 
up at the meeting, particularly the man- 
power shortage among inspection staffs, 
it is evident that it would be highly de- 
sirable to obtain from General Grant in 
advance of the conference with him a 
more exact idea of what the OCD wants 
to have in the way of inspections and 
particularly the types of risks it wants 
inspected. Because of the shortage of 








inspectors it would obviously be impos- 
sible to take on a comprehensive inspec- 
tion program. 

One of the factors in the success of 
the National Bureau for Industrial Pro- 
tection is that it makes its reports only 
on those plants which the War Depart- 
ment deems essential. For example, it 
is not necessary to have a report on a 
plant that is one of perhaps 100 supply- 
ing an identical item even though the 
item is important, since if one plant 
were put out of commission there would 
be plenty of other production facilities 
for that product. Another type of plant 
where the bureau’s inspection is omit- 
ted is that in which the product being 
manufactured for the army is not suffi- 
ciently essential to warrant a report, in 
view of the scarcity of inspectors. 


Federal Crop Insurance 
Now to Be Liquidated 


(CONTINUED FROM PAGE 2 
receiving and handling claims under its 
policies, closing branch offices, and the 
general mechanics of folding up. It 
was intimated that possibly not all 
these steps could be concluded by June 
30, next. In that event further con- 
gressional authorization would. be 
necessary. 

President Roosevelt, in signing the 
agricultural department appropriation 
bill, expressed disappointment and vex- 
ation because of the elimination of the 
crop insurance provision. He urged the 
legislation to put the program back into 
operation this fall. He stated that the 
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agricultural department has not been 
given sufficient time to demonstrate the 
practicability of crop insurance. 


Convention Dates 


Aug. 2, Texas Association of Mutual 
Insurance Agents, Fort Worth, Texas 
Hotel. 

Aug. 16-17, 
of Insurance Agents, 

Aug. 20, Oregon 
Multnomah hotel. 


Aug. 24-25, Insurance Section Ameri- 





Virginia Association 
Fairmont. 
agents, Portland, 


West 


can Bar Association, Chicago, Drake 
Hotel. 
Aug. 23-25, International Federation 


of Commercial Travelers Insurance Or- 


ganizations, Colorado Springs, Broad- 
maqor Hotel. 

Aug. 27, Washington agents, Seattle, 
Olympic hotel. 

Sept. 2-3. Minnesota agents, Minne- 


apolis, Nicollet hotel. 
Sept. 13-14, International Claim Asso- 
ciation, Chicago, Edgewater Beach Hotel. 
Sept. 17-19, National Association Inde- 
pendent Adjusters, Chicago, Edgewater 
Beach Hotel. 


Sept. 21-23, Blue Goose grand nest 
meeting, Colorado Springs, Broadmoor 
Hotel. 

Sept. 21-22, Insurance Advertising 
Conference, New York, Hotel Roosevelt. 

Oct. 7-8, Insurance Accountants Asso- 
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clation, New York City, Hotel New 
Yorker. 

Oct. 4-6, National Association of Mu- 
tual Insurance Agents, New York City, 
Hotel New Yorker. 

Oct. 10-12, National Association of In- 
surance Agents, Pittsburgh, William 
Penn Hotel. 

Oct. 29, Iowa Association of Insurance 
Agents, Des Moines. 

Oct. 26-27, Massachusetts agents, 
Springfield, Hotel Kimball. 

Nov. 15-17, California Association of 
Insurance Agents, San Francisco, Whit- 
comb Hotel. 

Dec. 5-6—National Association of In- 
surance Commissioners, midyear meet- 


ing, New York City, Pennsylvania Hotel. 


McCollister Secretary of 


San Francisco Brokers Group 

SAN FRANCISCO — Richard H. 
McCollister, California ssemblyman, 
real estate and insurance agent of Mill 
Valley, has been appointed, secretary of 


the San Francisco Insurance Brokers 
Exchange succeeding Charles E. Gibbs 
who resigned last month. Mr. McCol- 


ister has been a member of the insur- 
ance committee of the assembly and is 
favorably known in insurance circles. 
Only Argus Charts include the many 
smaller but locally important companies. 
Order from National Underwriter. 
Insurance Check Chart 
Get a copy for 
Underwriter 
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The $50,000,000 Baltimore fire of 1904 
forcibly demonstrated that so-called 
““fire-proof”’ types of construction were 
not fire-proof! It also illustrated the 
need for standardized fire-hose couplings. 
Fire engines, brought by rail from New 
York to Baltimore, were useless because 
they could not be connected to the water 
supply. As a result work was begun— 
and is still being carried on—to stand- 
ardize all the fire-hose couplings in the 
United States. 
* 


Capital stock fire insurance companies, 
by their preventive and safety work, have 
played a major role in cutting down the 
nation’s exorbitant fire losses. Today 
this work is more vital than ever, since 
even small fires are dangerous to our war 
effort. National Union and Birmingham 
agents, strong adherents of active fire 
prevention, cooperate tu ith local organ- 
izations in attempts to keep American 
industries free from interruption by fire. 
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Big Deposit Box 
Loss Attracts 
Insurance Eyes 


Open 600 Boxes; 
Take Cash, So Insurance 
Liability Small 


The sensational looting of some 600 
sate deposit boxes in the Portage Park 
Safe Deposit Company at 4717 Irving 
Park road in Chicago over the week end 
has attracted the attention of insurance 
agents and companies. It will certainly 
box companies to 
hazards of their operations 
and consider their liability. It provides 
an opportunity for agents to discuss the 
situation with such operators. If the lat- 
ter is unins sured he may be receptive to 
the idea of buying cover at this time; 
if he is insured he may desire to increase 
the amounts of his coverage or to take 
a broader form. Although extremely 
little insurance has been sold to indi- 
vidual boxholders, the Chicago loss can 
at least be cited to clients, particularly 
when making a survey or renewing 
other types of insurance. 

Che safeblowers in Chicago smashed 
and burned their way with oxy-acetylene 
torches into the deposit vaults. They 
broke open more than 600 boxes. Ac- 
cording to daily newspaper reports they 
left with cash estimated at between $50,- 
000 and $250,000. 


cause safe deposit 


ponder the 


Maryland Casualty Covers 


Maryland Casualty 
glary and robbery insurance on the de- 
posit box company. This was the stand- 
ard form whereunder there is a limit of 
liability of 10% on any one box. Since 
money is not covered, Maryland’s loss 
is not expected to be heavy. Early in- 
dications were that the thieves took 
nothing but money; that they did not 
even take jewelry, which is covered un- 
der the insurance. It is anticipated that 
there will be some claims for loss of 
securities and this will necessitate an 
investigation through the _ secretary’s 
office of the issuing corporation and the 
issuance of a lost instrument bond if it 
is discovered that the securities were as 
claimed and that they are missing. There 
will be a sizable property damage loss 
as the thieves burned and smashed their 
way into the vaults from a vacant place 
next door and undoubtedly caused dam- 
age to the boxes in getting them loose. 


Two Standard Forms 


There are two standard forms of in- 
surance issued to cover deposit box com- 
panies by casualty companies. There is 
the policy that takes care of any loss, 
except of money, caused by burglary or 
robbery regardless of the legal liability 
of the deposit box company. Then, for 
33143% lower rate there is a form that 
covers only the liability imposed by law 
upon the deposit box company. 

London Lloyds and Peerless Casualty 
compete actively in this field. They 
cover money, securities, jewelry, articles 
of intrinsic value, against disappearance, 
theft and robbery or loss in any manner 
whatsoever, whether the assured is le- 
gally liable or not. The rate compares 
with that charged by the other stock 
companies for burglary and robbery 
coverage. 

There have been several incidents this 
year in Chicago and Illinois involving 
deposit boxes. Just recently the circuit 

(CONTINUED ON PAGE 


had $50,000 bur- 
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Arrange Program 
for Lawyers Meet 


Insurance Section of Bar 
Association Holds Forth 
in Chicago Aug. 23-25 


Arrangements have been _ virtually 
completed for the annual meeting of the 
insurance section of the American Bar 
Association in Chicago, Aug. 23-25 
Chase Smith, general counsel of the 
Kemper companies, is chairman and 
will preside. The membership now 
comprises about 3,000 and is the largest 
in its history. 

The headquarters of 
Bar Association will be 
Hotel but the headquarters and the 
meetings of the insurance section will 
be at the Medinah Club. The facilities 
there are most attractive. 

At the opening session the afternoon 
of Aug. 23, Mayor Kelly of Chicago 
and Insurance Director Paul F. Jones 
of Illinois will give welcoming talks and 


the American 
at the Drake 


there will be an address by Col. Horace 
McCoy of the Veterans Administra- 
tion, Washington. 


On Tuesday will be held sessions of 
10 round table groups on various as- 
pects of insurance law, five sessions in 
the morning and five in the afternoon. 
These are devoted to automobile, cas- 
ualty, fire, marine, workmen’s compen- 
sation, practice and pleading, accident 
and health, fidelity and surety, life and 
aviation. 


At the general session Wednesday 
morning addresses will be given by 
John B. Gontrum, insurance commis- 


sioner of Maryland, and Jennings Ran- 
dolph, congressman of West Virginia. 

At each of the round table sessions 
two or three formal papers will be pre- 
sented. These assignments have not 
all been perfected as yet. 


Boiler Rate Cut 
Amounts to Year's 
Free Insurance 


Boiler writing companies find that on 
policies that have been rewritten to take 
advantage of the new low rates in the 
boiler and machinery field, the premium 
on the average is just about one-third 
less than it was on the old basis. In 
other words, compared to the former 
setup, the insurers are giving one year’s 
coverage free. 

A great deal of the business is being 
written for a maximum term of four 
years rather than three. Companies say 
that agents that have given orders for 
rewriting are beginning to get impatient 
at not receiving the policies and are 
bringing pressure upon their companies 
to deliver the contracts. The companies 
are swamped with orders and it will be 
months before most of them are caught 
up. 


Maintenance Is Improved 


The only bright spot in the boiler 
and machinery rate war that is going 


on outside New York and Louisiana is 
that insured are acutely aware of the 
vital necessity of keeping their equip- 
ment in first class shape. Some plants 
which were operated in a somewhat 
slipshod manner have beat their main- 
tenance organizations into line, realiz- 
ing that boiler tubes or generator coils 
are not to be had and that a break- 
down may be disastrous to production. 

This high grade of maintenance is a 
great relief to the boiler companies, as 
boiler insurance executives were fearful 
of what might happen with plants being 


Heed Word of 
Private Agencies 


Army Safety Council 
Invites Civilian Groups to 
Accident Prevention Meets 
WASHINGTON — To promote the 


widest cooperation with the army serv- 
ice forces campaign to prevent accidents 
which interfere with war production, the 
War Department safety council of the 
office of the provost marshal general 
has instituted a policy of inviting to its 
meetings representatives of the various 
interested governmental and private 
agencies to discuss safety problems, ex- 
change information and plan coopera- 
tively. 


First Conference Is Held 


The policy was exemplified for the 
first time at a recent conference called 
by Col. Pelham D. Glassford, chairman 
of the council. Invitations had been ex- 
tended to American Standards Associa- 
tion, United States Compensation 
Commission, International Association 
of Industrial Accident Boards & Com- 
missions, National Association of Man- 
ufacturers, National Bureau for Indus- 
trial Production, National Conservation 
3ureau, National Safety Council, VU. S. 
Chamber of Commerce, Office of Civil- 
ian Defense, U. S. Department of Labor, 
U. S. Public Health Service, U. S. Junior 


Chamber of Commerce, and other or- 
ganizations. 
Representatives of many of these 


bodies spoke and also took part in a 
round table discussion on subjects re- 
lating to accident prevention. 


To Encourage Coordination 


The council was organized Dec. 30, 
1942, to encourage coordination of the 
safety effort in war industries. Its mem- 
bers are representatives of the army 
service forces technical services, includ- 
ing the ordnance department, the office 
of the surgeon general, chemical war- 
fare service, quartermaster corps, trans- 
portation corps and signal corps; of the 
War Department office of civilian per- 
sonnel; and also representatives of the 
Navy. 

The safety council assists the office 
of the provost marshal general, which 
office has been charged with responsi- 
bility for conduct of the War Depart- 
ment internal security program. The 
program includes accident and fire pre- 
vention, the- guarding of plants, protec- 
tion of vital information and all elements 


necessary to the safeguarding of war 
plant operation. The council is con- 
cerned only with accident prevention 


measures. 
Meets Once a Month 


It meets once a month and deals with 
such subjects as cooperation with acci- 
dent prevention agencies, collection, 
tabulation and analysis of accident sta- 
tistics, safety schools and courses, publi- 
cations and posters, and standards for 
safety equipment. 

While over-all supervision of accident 
prevention work is in the office of the 
provost marshal general, its execution 
falls within the province of the com- 
manding generals of the service com- 
mands, and of the chiefs of ordnance, 
chemical warfare service and transpor- 
tation at plants placed under their pro- 
tection, and of the chief of engineers at 
new construction projects under super- 
vision of his office. 


worked at capacity and with the chance 
that the help shortage might make it 
necessary to use inexperienced men for 
boiler and machinery operation and 
maintenance. 


Act to Meet 
Criticisms of 
A. & H. Business 


Company Committee Will 
Work with Illinois 
Department on Complaints 


A special committee has been selected 
by representatives of health 
dent companies operating in Illinois to 
work with the Illinois insurance depart- 
ment to effect changes in policies and 
procedures that will meet the principal 


and acci- 


criticisms of the business. 

This method of self-regulation of the 
business suggested by Paul F. 
Jones, Illinois insurance director, at a 
meeting 
auditorium which was attended by ap- 
proximately 100 accident and health 
company representatives on invitation of 
the insurance department. Mr. Jones 
presented his suggestion and left, where- 
upon the insurance people immediately 
worked out their committee personnel. 
The committee met Tuesday and wrote 
Mr. Jones it is ready to act. It expects 
to mect with him in the next week. 


was 


Tuesday in the Chicago Board 


Personnel of Committee of Five 


The committee is composed of Roy L. 
Davis, Chicago, manager of the Casu- 
alty & Surety Executives Association; 
David J. Kadyk, attorney, representing 
Illinois Commercial Men’s; C. O. Pau- 
ley, secretary Great Northern Life; R. J. 
Wetterlund, general counsel of Wash- 
ington National; R. G. Lonnon, treas- 
urer Guarantee Trust Life, and George 
F. Manzelmann, president of North 
American Accident, who is an ex-officio 
member of the committee and permanent 
chairman of company representatives. 
This committee was selected by a group 
of 25, who in turn were selected by rep- 
resentatives of the 66 companies who 
attended the meeting. The group of 25 
represented the Health & Accident 
Underwriters Conference, Bureau of 
Personal Accident & Health Under- 
writers, the commercial men’s organiza- 
tions, the mail order companies, etc., in- 
cluding all types of accident and health 
business. Mr. Manzelmann acted as tem- 
porary chairman of the meeting. The 
committee of five will report to meet- 
ings of all accident and health company 
representatives from time to time. 


Criticisms Made of Business 


Mr. Jones pointed out that certain 
problems do exist in the accident and 
health field. This has long been recog- 
nized. The National Association of In- 
surance Commissioners has appointed 
committees at various times to consider 
these problems. There has been legis- 
lation brought up in congress to deal 
with certain phases of the health and 
accident field. There have been com- 
plaints from Better Business Bureaus. 
The Health & Accident Underwriters 
Conference has recognized the existence 
of criticisms and has had committees to 
consider them, he said. In the state leg- 
islature bills are occasionally introduced 
aimed at regulating health and accident 
business in certain respects. Some of 
them would wreak havoc in the busi- 
ness, Mr. Jones said. These pressures 
exist for some sort of action. The in- 
dustry itself, he feels, can work out its 
problems as a matter of self govern- 
ment. 

Among the complaints received by the 

(CONTINUED ON PAGE 25) 
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Record Railroad Fete Am. Surety Head ‘Broad Form Bituminous Offers 
A. & H. Business ee Multiple Line New Broad Cover 


Employment Is at Peak; Contract Issued By Endorsement Will 
Losses for Some Continental Casualty Company and Furnish First Aid in 


the affiliated Tranportation have an- 
Are Higher nounced the joint issue of a new, broad- Case of Accident 


form, multiple-line protection contract, 
the CQ personal and family protection 


= eo y: any = ante mn 3ituminous Casualty of Rock Island, 
small or large, to purchase complete a 
personal property and third party liabil- ee ee oe = on aoe 
ity protection, plus various forms of frct aid coverage.” This should not be 
premises damage, all in one policy and confused with medical payments cover- 
for only one premium. age, which applies only to passengers 
96 Bens of Come in the automobile insured. Bituminous 
Casualty says that medical payment for 
Twenty-two separate forms of cover- passengers in the assured’s car is only 
age are included in the contract, as fol- a fractional part of the entire problem 
lows: and it brought out the endorsement 
Personal property floater; compre- dealin~ directly with the balance of the 
hensive premises and personal liability problem. 
coverage, property damage liability and Under its provisions immediate ar- 
premises medical payments; employers rangements can be made for neces- 
liability with or without medical pay- sary care and hospitalization. Bitumi- 
ments; automobile public liability and nous Casualty will pay all bills up to 
the vastly increased railroad employ- property damage, medical payments $500 so incurred and this without any 
ment. There is some purchasing of coverage and an exclusive $1 auto acci additional premium charge. The pro- 
broader policies but little buying of in- dent contract which can be sold to all visions of the endorsement do not ex- 
creased benefits. These benefits are A. F, LAFRENTZ members of family, ages 1 to 70, cover- tend to passengers in the automobile 
over and above workmen’s compensa- ing specified injuries or death from acci- insured as they can be taken care of 
tion. The monthly indemnity averages dent occurring while riding in family under the medical payments coverage. 
around $60. The railroad activity is gen- car; bail and release of attachment The pedestrian, the child on a bicycle 





An unprecedented volume of business 
is pouring into the companies writing 
railroad accident and health and hospit- 
alization insurance. Pacific Mutual Life 
is 72.8% ahead for the first five months 
compared with 1942. Provident Life & 
Accident, after its biggest year in the 
railroad field in 1942, is having a better 
year in 1943. Benefit Association of 
Railway Employes reports its railroad 
income about even with last year. For 
all companies writing the line the vol- 
ume is at an all-time high and appears 
to be headed for a new record in 1943. 


Comes from Increased Employment 


Most of the larger volume comes from 





President A. F. Lafrentz of Ameri- 
can Surety was feted at a luncheon in 
the company’s dining room on the oc- 


erally hazardous, anc re ji y ; hes a : ; bonds. ssenger i i 
ally hazard¢ us, and there is probably casion of hie 30th anniversary with a nal al : _ Or passenger in another automobile 
as much interest in the dismemberment Aenerican Serety, Consratulations were Also: Comprehensive fire, theft, colli- with which the assured might collide 
and death benefits as i o ,yindem- - “sbaaee eg: ". a : sion, upset and all-risk coverage on au- are cen care oO > > e se- 
th benefits as in monthly indem received from branch managers and , uf g are taken care of under the endorse 


tcmobiles, including towing and labor ment, which is only to be used when 


nities. The death and dismemberment Pan 
other friends throughout the country. ; ; = he 
“ ‘ -* costs; forgery and alteration of personal the policy covers bodily injury liabil- 


payments are governed by the type of Mr 


: Lafrentz started as deputy comp- , : 7 
work done by the employe with the poe po condi pole re Y oaiitone check, including loss through accept- ity. It is, therefore, first aid cover- 
limit decreasing as the haza FOES ¢ AE reg A . wer ance of counterfeit money; all-risk cov- age. The co , ass ; ills 
d g as the hazard goes up. of comptroller in 1918, to vice-president * "34 s age. The company assumes the bills 


Where a railroad does not have its own 


erage on securities in safety deposit for this care up to $500 regardless of 
hospitalization facilities, as some of 


box; breakage of fixed or portable whether there is any liability on the 

them do, hospitalization benefits now glass; explosion and water damage to part of the policyholder or not. 

generally are purchased. % _____-~—s the ~premises including loss of use of 
The demand for employment is ex- residence; damage to premises and 

tremely heavy. The railroads, like other services. These have been replaced by property caused by vandalism, thieves, states where the personal property 

large businesses, have lost many younger employes new to the industry or by burglars and malicious mischief; resi- floater is not soild. 

but experienced employes to the armed (CONTINUED ON PAGE 22) dence and outside theft coverage in (CONTINUED ON PAGE 22) 


in 1922, second vice-president in 1926, 
first vice-president in 1927 and_ presi- 
dent in 1932. 
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“PREFERRED”. .. 


AS DEFINED BY THE DICTIONARY: 


“Set above or before in estimation or favor; 
regarded or honored before another; held in 
greater favor; liked better.” 


THE record of “PREFERRED” performance 
for 58 years has made this a living definition. 


Since 1885 The Preferred Accident of policyholders and has cemented the 
Insurance Company has defended its mutually profitable relationship pe- 


policyholders against loss. Through tween the Company, its Agents and 


good times, wars and depressions—it Brokers—a large majority of whom 
has always lived up to its slogan of 
“PROMPT PAYING PRE- 


FERRED” 


have been “Preferred Producers” for 


a long period of years. 


Prompt settlement of claims has You, too, should place your busi- 


made the “Preferred” the preferred ess with “PROMPT PAYING 
company of an ever increasing number PREFERRED” 


80 MAIDEN LANE, NEW YORK 


Edwin B. Ackerman, President 


Automobile « Accident « Burglary « Plate Glass « Liability « Compensation 


— Branch Offices — 
Boston ¢« Buffalo e Chicago e Los Angeles « Philadelphia « Pittsburgh « San Francisco « Newark 
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Sterling of Chicago 
Buys Michigan Av. Property 


Interests identified with Sterling of 
Chicago are completing arrangements 
for the purchase of the five story build- 
ing with pent house and observatory at 
737 North Michigan avenue and Ster- 
ling, which is now located at 309 West 
Jackson boulevard, will occupy about 
30,000 square feet of floor space. The 
property will be named the Sterling 
building. Sterling will occupy the sec- 
ond and third floors, the pent house and 
part of the basement. 

The building was put up in 
the Chapin estate from plans by Andrew 
Rebori. The property was then valued 
at $1,400,000 for land and building. Ac- 
cording to the latest figures 
the present valuation is $578,124. It is 
owned by Northwestern Mutual Life. 


1926 by 


assessor’s 


McCarthy, McClintock Promotions 


Due to a printer’s error the announce- 
ment of the promotion of Ray J. 
McCarthy and Ray McClintock in the ac- 
cident and health department of Conti- 
nental Casualty was garbled. Mr. Mc- 
Carthy, who for the past 18 months has 
been in the underwriting department of 
the commercial A. & H. division at the 
home office, has been appointed agency 
secretary. Mr. McClintock, who has 
been agency supervisor of the commer- 
cial division for the past 18 months at 
Pittsburgh, has been appointed superin- 
tendent of commercial production in the 
Pittsburgh branch. 





Benjamin F. Paugh and Homer Tran= 
tham have been elected directors of the 
Columbus Accident & Health Associa- 
tion. Mr. Trantham is secretary of the 
Insurance Federation of Ohio and coun- 
sel for the association. 








EXPANSION. .... 


of safety services to pro- 
tect trucking equipment 
now in use is the natural 
and practical reaction to 
wartime curtailment of 
truck manufacture. Four- 
teen years of pioneering 
and developing specialized 
services for long haul truck- 
ing has placed this strong, 
multiple line company in a 
preferred position to help 
transportation concerns re- 
duce insurance and opera- 
tion costs and keep 
‘em rolling! 


Commercial Standard 


Insurance Company 
TRINITY BUILDING FORT WORTH. TEXAS 














A. M. A. Protests Blue Cross 
Medical Service Plans 


The antagonism of the medical pro- 
fession to any extension of the hospi- 
tal service plans to include anything 
that might be classed as medical serv- 


ice cropped up again at the annual 
meeting in Chicago of the American 
Medical Association, when the house 


of delegates adopted resolutions urging 
the American Hospital Association to 
withhold approval of the uniform com- 


prehensive Blue Cross contract pro- 
posed by the Hospital Service Plan 
Commission because it “includes cer- 


tain medical services as a part of hos- 
pital care. 

The delegates protested 
against hospitals engaging in “the prac- 
tice of medicine,” particularly radiol- 
ogy, pathology and anesthesiology, and 
said that the “public should be educated 
to realize that the hospital-created 
monopoly control of radiologic or any 
other service as a source of profit be- 
yond the normal provision for replace- 
ment, department development and 
proper proportion of over-all costs of 
operation of the hospital should not be 
permitted. 

“The hospital cannot use per diem 
charges against all the hospital pa- 
tients to support a radiologic or other 
department devoted to creating bar- 
gains in radiologic or other services in 
order to make group hospital insurance 
resolution de- 


violently 


more attractive,” the 
clared. 

A new council on medical service 
and public relations, to study the ren- 


dition of medical care to the American 
people and to suggest improvements, 
was established. 


Kirchberg Chicago A. & H. 
Association President 


At the annual dinner of the Chicago 
Accident & Health Association, A. J. 
Kirchberg, Connecticut General Life, 
was elected president, in view of the fact 
that Charles J. Pohl, United States Fi- 
delity & Guaranty, who was selected for 
the presidency at the May meeting, was 
unwilling to accept that position. Mr. 
Kirchberg, who originally was slated for 
first vice-president, was then advanced 
to the top post. He has been very active 
in the Chicago association and has been 
a member of the official family for a 
number of years. 

Roy M. Jackson of W. A. Alexander 
& Co. was elected first vice-president; 
Fred T. Corby, Conkling, Price & Webb, 
second vice-president; Walter C. Kum- 
merow, Continental Casualty, treasurer, 
and Harold T. Roos, Globe Indemnity, 
secretary. 

Mr. Corby, who becomes second vice- 
president, previously had been selected 
as a director. No one was named to fill 
his place, so that there is now one va- 
cancy on the board. 


New Iowa A. & H. Mutual 
DES MOINES—Protective Health 
& Accident of Des Moines has filed ar- 


WANT ADS 

















Situation Wanted 
Safety Engineer—Years of experience in com- 
msation, fleets. elevators, general i auc 
urglary an — glass. Also payroll audit 
experience. ove present draft age soguee- 
ments. No objection to some travellin dress 
S-35, The National Underwriter, 175 os a 
Blvd., Chicago 4, Illinois. 














ANTED 
Secretary and general assistant to branch 
manager of old established eastern casualty 
h service office in De- 
troit. Attractive salary and excellent possibili 
for future rg aan have thoroug! 


knowledge of policy 
writing and rating. Eetese S-37, care a The 
National Underwriter. 175 W. Jackson Blvd., 


Chicago 4, Illinois. 























North America’s revised 
PERSONAL THEFT POLICY* 


for the secret of its 


SALES SUCCESS! 


1. Coverage is world-wide! Everywhere— including 
overseas war service. 


2. Seasonal residence coverage continues during 
entire period of occupancy. 


3. Blanket cover. 


4. Covers equipment of automobiles and other 
vehicles, except when attached to car. 


5. Simplified rating basis and policy form. 


6. Same rate, regardless of type of residence. 


Compare it! 

You, too, can do a profitable sales job on 
this broad coverage policy. It is made-to- 
order for easy selling. Remember, the $5 
minimum premium for Premises Only is lower 
than for comparable coverage! That means 
new opportunities for you in a new field, 
where low cost is a sales factor! 


Ask us about it! 


INDEMNITY 
Insurance Company of 


NORTH AMERICA 


yeladelf Ma 


and its affiliated companies write practically 
every form of insurance except life 





Service offices located in principal cities 
Complete nationwide Insurance Facilities for Agents and Brokers 
*not available in the states of Lovisiona and New York 
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ticles of incorporation and has been li- 
censed by the Iowa department. It will 
operate as a mutual and lists $12,500 as 
contributed surplus. 


The officers, all officers of the 
Securities Acceptance Corporation of 
Omaha, are: Clarence L. Landen, 


president and treasurer; F. P. Matthews 
and J. Earl Thompson, vice-presidents; 
Wilbur R. Irwin, secretary; W. Ander- 
son, assistant secretary. 





Washington National N. J. 
Organization Expanded 


Due to the rapid growth of its busi- 
ness in northern New Jersey, Wash- 
ington National has opened two new 
district offices at Montclair and Plain- 
field, N. J. 

Stanley Mead, who started in New- 
ark in 1933 as an agent, and for the 


past four years field superintendent, 
becomes manager of the Montclair of- 
fice. Elmer Bray, agent, Caldwell, 


N. J., is promoted to field superintend- 
ent at Montclair. 

George Randall, who entered the 
employ of Washington National as an 


agent in Newark in 1928 and for 10 
years field superintendent, is manager 
of the Plainfield office. Kenneth 


Thorn, Westfield agent, becomes field 
superintendent in Plainfield. 

Both the Plainfield and Montclair 
offices will be under the supervision of 
W. O. Barnes, Newark manager, who 
has represented Washington National 
in northern New Jersey for 15 years. 


McNabb St. Joseph Manager 


E. A. McNabb of Des Moines has 
been appointed manager of Mutual 
Benefit Health & Accident and United 
Benefit Life in St. Joseph, Mo. He has 
been Des Moines agency supervisor for 
two years. Before that he was Des 
Moines manager of Kansas City Life. 


SURETY 


Contractors Good Buyers 
of Blanket Bonds 


A class of employe that has been a 
very active buyer of blanket bonds 
lately is the contractor. In the past 
many contractors followed the practice 
of bonding only the cashier and a few 
other employes, but now the contractor 
that has expanded his operations so 
that crews are working in various parts 
of the country and who has a con- 
siderable employment turnover is re- 
ceptive to the blanket bond appeal and 
it is said that very few contractors do 
not now have blanket bonds. They are 
particularly conscious of the loss that 
could be caused by dishonest acts on 
the part of timekeepers, material clerks 
and other on jobs distant from the con- 
tractor’s headquarters. 


Study Bond for Brokers 
to Be Required in Il. 


Brokers and surety people in Chicago 
and Illinois are interested in the form 
of instrument and the rate to be charged 
for the bond that is to be required of 
brokers commencing March 1, 1944, 
under the amendment to the brokers 
and agents license law that was passed 
by the Illinois legislature. The penalty 
of the bond is $1,000 for downstate brok- 
ers and $2,500 for those in Chicago and 
Cook county. It guarantees that brok- 
ers will account for money owing not 
only to assured but to insurance com- 
panies. 

In California there is a similar require- 
ment but the bond there runs only to 
assured. The rate that is charged is $5 
a thousand. Originally the California 
bond was for the benefit of insurance 
companies as well as buyers and at that 
time the rate that was charged was 1% 
of the penalty of the bond. Surety people 
regard such a bond as a financial guar- 
antee that is fairly hazardous and a 1% 











rate would not be regarded as excessive. 
That would mean a $10 premium for 
downstate brokers and $25 for those in 
Chicago. 





Surety Contract Business 
Is Much Curtailed 


The surety contract business has de- 
clined materially since the government 
has not been ordering so much work 
done. Last year was the peak year in 
this special class. The chief business 
now is in connection with housing 
projects that are being promoted in the 


vicinity of defense and war plants. The 
plant owners usually are back of the 
projects and arrange with the Federal 
Housing Administration to guarantee 
the payment by the purchaser. The 
bond runs to the plant owner and the 
FHA. There is considerable of this 
work being done. The housing situa- 
tion is acute in many localities especi- 
ally where there are large industries 
and this method is being used to ease 
the situation. 


Write Accident & Health Bulletins, 
420 E. Fourth St., Cincinnati, for plans 
for increasing sales. 


manpowe? 
inning Victories, too 











ASSOCIATIONS — 


O. L. & T. “Slipping” Cases 
Reviewed in Los Angeles 


LOS ANGELES—Sidney Moss, in- 
surance attorney, discussed O. L. & T. 
cases at a meeting of the Casualty In- 





surance Adjusters Association of 
Southern California. He took up the 
so-called “slipping” cases and said that 


where 10 to 12 “slipping” cases for- 


WO major menaces constantly threaten our 


production for war—loss by fire and loss in 


man-hours. 


Matching the achievements in fire loss prevention 
by the National Board of Fire Underwriters, well- 
planned programs are consistently winning vic- 
tories over the manpower shortage. Round-the- 
clock vigilance of expert safety engineers and field 
hospital facilities are effective aids in keeping 
every man on the job every day. 

Under trying war-time conditions, our efficient 
accident prevention and field hospital services are 


daily saving lives and limbs in many large plants. 


Experienced agents and brokers recognize the impor- 


tance of accident prevention conducted by specialists. 


AMERICAN SURETY COMPANY 
NEW YORK CASUALTY COMPANY 


General Offices 
100 Broadway, New York, N.- Y. 
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court, now 30 to 40 
He suggested that the 


merly got into 
suits are filed. 


falling off of automobile accidents due 
to lesser traffic had resulted in the in- 
crease of “slipping” cases. 

He advised that when a “slipping” 


case is reported the claims departments 
get all the facts in the case, set them 
down on paper and then have counsel 
use these facts, which he emphasized 
should cover every phase, in develop- 
ing the case for trial. 

He took up accidents 
various classes of floors, in 
buildings, aisles, elevators and escala- 
tors. In cases involving accidents in 
aisles, he said the probability of a suc- 
cessful defense was at a minimum. In- 
sofar as escalators are concerned, he 
held it would be best to pay and not 
to fight. 

He also touched on food products lia- 
bility, and urged claim men to ascer- 
tain, not only the food supposedly 
causing the illness, but the foods for 
as many days previous as the facts 
could be obtained. 


occurring on 
lobbies of 


Current Issues Up in L. A. 


LOS ANGELES—The Casualty In- 
surance Association of Southern Cali- 
fornia discussed at some length the 
80/20 collision situation, but no definite 


action was taken. 

W. J. McKinnon, Great American 
Indemnity, was named by President 
Myron N. Platt, Travelers, to take up 


the organization of a casualty field 
men’s association in Arizona. 

George F. Houghton, Hartford Ac- 
cident, and President Platt were named 
to study and report on the combination 
personal automobile and liability policy. 





Senin Railroad A. & H. 
Business Seen This Year 


(CONTINUED FROM PAGE 18) 


older ex-railroad men. Railroads now 
are using women as section hands, yard 
clerks, engine wipers, and even as motor- 
men and engineers and firemen. Rates 
for women currently are the same as 
those for men though some policies are 
not available to women. 


Agents Are in Demand 


The insurers report they have lost a 
few railway department agents formerly 
railroad men, who have returned to rail- 
roading because of the demand. The in- 
surance companies themselves need 
agents and are using a few women, a 
thing that would have been considered 
highly impractical a year or two ago. 

With considerable inexperienced help 
and an intense pressure for greater speed 
and more work, the loss ratio of some 
of the insurers. has gone up. One com- 
pany had a five point rise in five months 
and reports substantially more numer- 
ous dismemberments, deaths, and other 
types of injuries. The frequency is up, 
and the company is watching the rise 
closely because the demand for greater 
speed and more work will continue for 
the duration. Another company reports 
losses up slightly due to a greater lib- 
erality in settling claims in the present 
lush period. 

Losses for Benefit Association of 
Railway Employes are down somewhat. 
The association directs its efforts largely 
toward veteran railroad employes and 
does not have perhaps as many of the 
new, inexperienced personnel as some of 
the other companies. 





Broad Form Multiple Line 
Contract Is Issued 


(CONTINUED ON PAGE 18) 


Assured may choose the exact combi- 
nation of coverages suited to their needs 
and are free to buy as much of the con- 
tract as they need. At any time, with- 
out purchasing an entirely new contract, 
one or more coverages can be added to 


Complete Plans 


for Mich. Auto 
Rejected Risks 


Plans have been completed for setting 
up a motor vehicle assigned risk pool 
to take care of rejected risks when the 
amendments to the Michigan financial 
responsibility law become operative July 
30. The plans were perfected at a con- 
ference of about 40 representative auto- 
mobile insurers with Commissioner 
Forbes at Lansing. 

The program that had been prepared 
by a committee of five was accepted and 
Mr. Forbes now will notify all insurers 
operating in the state and seek their ap- 
proval. The committee consisted of 
Charles Burch, Michigan Mutual Liabil- 
ity; Otway Conard, Standard Accident; 
R. F. Wall, Auto Owners; Harvey 
Fineout, Wolverine, and Howard Brown, 
Detroit Automobile Club. 

At the meeting the proposed pool was 
discussed by Mr. Forbes, by A. E. 
Spottke, National Bureau of Casualty & 
Surety Underwriters, and R. Muir, Na- 
tional Association of Automotive Mu- 
tual Insurance Companies. 

Under the plan, any licensed driver 
who shows evidence that he has been 
rejected for insurance by three or more 
insurers will be eligible to apply for 
insurance in the pool. If the application 
is found to have been made in good faith 
the applicant would be held qualified for 
coverage and would be assigned to one 
of the carriers. The insurers would be 
required to take these risks in rotation 
in proportion to the volume of their 
Michigan business. 

If the carriers approve the program 
the commissioner will designate a per- 
manent governing committee which in 
turn will name a manager. 

A number of classes of motorists will 
be unable to obtain coverage as they 
will be rejected by the pool as well as 
by individual carriers. According to the 
program, the excluded persons will be 
those who, during the three years prior 
to making application, have suffered 
revocation of license more than once for 
any of the following offenses: driving 
while intoxicated or under the influence 


of drugs; failure to report an accident 
involving personal injury or property 
damage; homicide, manslaughter or as- 


sault arising from operation of a motor 
vehicle; driving at excessive speed when 
such action has resulted in actual prop- 
erty damage or personal injury; driving 
in a reckless manner when injury or 
damage has resulted; operating a car 
without proper licenses; operating a car 
without proper authority as in theft 
cases; loaning of license to an unlicensed 
operator; making false statements in 
registration or application as to name or 
address; impersonating an applicant for 
license or procuring an impersonation in 
order to obtain license fraudulently; 
commission of any felony involving use 
of a car; being afflicted with epilepsy. 


Bart Leiper, advertising director of 
Provident Life & Accident and presi- 
dent of the Chattanooga Safety Coun- 
cil, spoke over radio station W DOD 
there on eee: 9 with Safety.” 








the basic contract by inserting the 
proper coverage endorsement. 

The policy provides all forms of pro- 
tection except accident and health, life 
insurance, and fire coverage on the resi- 
dence. 

The new coverage is now available in 
Colorado, District of Columbia, Indiana, 
Iowa, Kentucky, Maryland, Minnesota, 
Ohio, Oklahoma, Oregon, Tennessee, 
Utah, Washington and Wisconsin. It 
will be available in other states as ap- 
proved, excepting for such states where 
personal prceperty floater coverage is 
not permitted by law. However, in the 
latter states residence burgiary and out- 
side theft may be substituted for the 
personal property coverage. 
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N. Y. Slows Roeient 
the Fly-by-Nights 


NEW YORK—As part of its effort 
to curb unauthorized, fly-by-night medi- 
cal, dental and optical expense plans 
that have sprung up in the wake of 
legitimate organizations, the New York 
department has brought a complaint 
against one of these unauthorized con- 
cerns which is being submitted to the 
grand jury here this week. 

Most of these outfits operate among 
Negroes or the poorer class of white 
persons. The one against which the 
complaint was made had some 400 
members and promised medical, optical, 
dental and funeral benefits. The usual 
plan is to give the insured the names 
of several doctors on whom he can call 
in the event of illness or accident, the 
understanding being that the doctor 
will make no charge for his services 
but will only charge for medicines. It 
is obvious that the medicine pays the 
physician enough so that he loses no 


money on the deal. Similarly, dentists 
make no charge for anything except 
materials, which, of course, allows 


plenty of leeway. 

Very often the concern is a one-man 
affair operated solely for the benefit of 
its organizer. A conspicuous excep- 
tion to the general run of these con- 
cerns is a 40-year old plan which has 
been allowed to continue without li- 
cense, since it is older than the law 
regulating these plans. It operates on 
an entirely legitimate basis. 

The big problem in curbing the fly- 
by-night type of outfit has been the 
difficulty of getting witnesses. Many 
of those victimized are ignorant of the 
fact that they have redress through the 
insurance department. Those who do 
complain can usually be bought off or 
intimidated. The popularity of regular 
hospitalization and insurance plans 
pave the way for the unauthorized op- 
erator and for the premium charged the 
benefits seem like a very attractive buy. 


Naze Has Had Valuable 
Experience in Connection 
with the Auto-owners 


Clarence N. Naze, who has been ap- 
pointed Indiana state manager of Auto 
Owners of Lansing, Mich., with head- 
quarters at Indianapolis, succeeding Roy 
W. Clark, who has gone to the home 
office as sales manager, has been con- 
nected with the company since 1930. He 
had no previous insurance experience 
and acted as an agent for the Auto- 
Owners at St. Joseph, Mich. In 1934 he 
was appointed claim adjuster handling 
southwestern Michigan with Kalamazoo 
as headquarters. In 1938 he was trans- 
ferred to the service office at Elkhart, 
Ind., which the Auto-Owners had 
opened, doing agency and adjusting 
work in northern Indiana. 

In 1939 he was moved to the Indi- 
anapolis office where he did both ad- 
justing and agency work for two years. 
In 1941 he was made production man- 
ager at Indianapolis. Since that time 
he has been primarily interested in pro- 
duction centered in the Indianapolis 
area. He is a thorough going student 
of insurance especially as applied to 
casualty and automobile lines. The In- 
dianapolis office is in the Surety Trust 
building. 


Progress Made as to 
Boiler Rates in New York 


NEW YORK — Representatives of 
bureau and non-bureau boiler insurers 
made considerable progress in working 
out rates for the single boiler manual 
to be used in New York state. At the 
next meeting, scheduled for July 16 it 
is believed that the rate questions will 
be cleaned up. However, there are 
still questions of coverage, particularly 
as between the Hartford’s broad form 
and the National Bureau’s extended 
coverage, that have to be ironed out. 
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complete and dependable protec- 
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wide range of policy contracts offered 
by General Accident and Potomac. 
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CHANGES IN CASUALTY FIELD 





F. & C. Makes 
Important Branch 
Office Changes 


Fidelity & Casualty has opened a 
branch office at Kansas City, on the 10th 
floor of the Rialto building, replacing 
the former district office. E. C. Owen, 
formerly manager of the Oklahoma City 
district office, becomes resident man- 
ager of the new branch office. Assist- 
ing him is H. H. Nichols, for many 
years associated with the Kansas City 
general agency of Turner & Nichols. 

Under the new arrangement the Okla- 
homa City office will be under the juris- 
diction of the Kansas City branch in- 
stead of Dallas, as heretofore, while the 
Denver district office has been trans- 
ferred from the St. Louis jurisdiction to 
that of Kansas Citiy. W. J. Mulligan, 
Jr., has been appointed district man- 
ager at Denver to succeed S. N. Berry, 
who is now in the armed forces. 

The new Kansas City branch will su- 
pervise all of Kansas, Oklahoma, Colo- 
rado and Wyoming. In Missouri it will 
saperelen Jackson, Clay and Platte 
counties and in New Mexico it will 
supervise the entire state with the ex- 
ception of Curry, Roosevelt, Lea, 
Chaves, Eddy, Lincoln, Otero, and 
Yona Ana counties. 


New Manager’s Career 

Mr. Owen, who has had 20 years ex- 
perience in casualty and bonding, started 
with Fidelity & Casualty as a special 
agent in Louisiana. Later he went to 
the home office in the automobile under- 
writing department. A few months 
afterwards he was made superintendent 
of the casualty production division of 
the home office agency department. In 
1937 he went to the Atlanta office as 
agency supervisor and in 1940 became 
district manager in Oklahoma Citiy. He 
was born in Stuttgart, Ark., and is a 
graduate of Hendrix College at Con- 
way, Ark. 

. A. Henne, vice-president and west- 
ern manager of America Fore, was host 
at a luncheon in Kansas City for fire 
men of the group and Mr. Owen. 





Cooney President 
of Metropolitan 


At a meeting of the directors of Met- 
ropolitan Casualty John R. Cooney was 
elected president, succeeding the late 
Howe S. Landers. Wm. B. Rearden 
was elected executive vice-president. Mr. 
Cooney previously had been elected 
president of Commercial Casualty and 
is now the president of all the com- 
panies of the Loyalty group except 
Concordia. He is chairman of that com- 
pany. 


Bissett to Maryland Casualty 


James D. Bissett has joined Maryland 
Casualty in Los Angeles as an under- 
writer. He formerly was with Zurich 
in Los Angeles and before that with 
Employers group and Aetna Casualty. 


PAYROLL AUDIT SERVICE 


K. L. PEARCE COMPANY 


— Audits Since 1920 — 
PROMPT — COMPLETE 
Iowa, Michigan, Missouri, 


Minnesota, Dakotas, Nebraska, 
Illinois, Indiana. 
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Peterson to High 
Md. Cas. Office 


BALTIMORE—Charles H.  Peter- 
son, executive assistant in the bonding 
division for the last two years, has been 
appointed to the new office of assistant 
to the president of Maryland Casualty. 
All branch offices will report direct to 
the president, through Mr. Peterson. 

Prior to coming to the home office in 
1941, Mr. Peterson had been for eight 
years in the bonding department at 
Philadelphia. He is the son of A. J. D. 
Peterson, manager of the bonding de- 
partment at Kansas City. He came 
with the company in 1932, after attend- 
ing Penn State College. 





Two Travelers Changes 

Two changes in the casualty 
force are announced by Travelers. 
_Robert J. Godbout, field assistant in 
Chicago, has been temporarily trans- 
ferred to Grand Rapids in the same ca- 
pacity. 

Robert 


field 


H. Card, formerly casualty 


field assistant at Oklahoma City, who 
was called into military service last 
January, has been temporarily assigned 
to the same branch as field assistant 
until he is called to active duty. 





Opens Little Rock Office 


A. F. Raynsford, who has been con- 
nected with Commercial Standard for a 
number of years, has been placed in 
charge of the new service office in the 
Rector building, Little Rock. He will 
handle and supervise claims, as well as 
assist the agencies in production. 


COMPENSATION 


Resume Hearings July 20 
in Los Angeles 


LOS ANGELES — Commissioner 
Caminetti set July 20 as the date for re- 
sumption of hearing here in the cases 
of companies cited to appear in connec- 
tion with investigation of the work- 
men’s compensation situation. 

Chief Assistant Cooper will present 
the cases for the department. July, 20, 
21 and 22 will be given over to hear- 
ings of Pacific Indemnity, July 23 and 











26 to Globe and Royal Indemnity, and 
July 27-28 to Fidelity & Casualty. 

It is understood 12 assured will be 
summoned to testify. Counsel for the 
department, companies and assured will 
confer, reach agreement on such points 
as they can and present them by stipu- 
lation, then on moot points testimony 
will be taken to ascertain facts. 


Lay Practitioners Lose Licenses 


NEW YORK — Eight licensed lay 
practitioners who represent claimants 
under the workmen’s compensation law 
here have been denied renewal of their 
licenses because they were under a 
cloud as a result of revelations made in 
the current Moreland act investigation 
of compensation law administration. 

As a result of the disclosures made in 
the investigation license requirements 
for practitioners have been tightened. 
The suggestion has been made that a 
panel of lawyers to serve claimants with 
out charge be substituted for the present 
practitioner system. 


Form Self-Insurance Division 


BOSTON—A new self-insurance di- 
vision has been created by the Massa- 
chusetts industrial accident board un- 
der the new self-insurance act passed 
by the last legislature, which provides 
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workmen’s hailealtinlas coverage for 
those employing six or more workers. 
Frank E. Godfrey has been named 
head of the new division. Mr. Godfrey 
has been in the state employ about 
18 years. The past six years he has 
served as secretary of the ways and 
means committee of the house 





Compensation Premiums 


Cas ualty companies writing work- 
men’s compensation insurance find that 
their premiums are increasing mate- 
rially this year, additional amounts be- 
ing developed in the payroll audits. 
Wages are high and more people are 
employed. There is much paid for over- 
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time. Altogether the workmen’s com- 
pensation premiums are running into 
good money. 


Milliken to Retire in Ky. 

NEWPORT, KY.—James B. Milli- 
ken has joined the Cincinnati law firm 
of Taft, Stettinius & Hollister and will 
retire as a member of the Kentucky 
workmen’s compensation board as soon 
as he has completed a revision of com- 
pensation rates. 

He sponsored the _ constitutional 
amendment being voted on in Novem- 
ber to empower the legislature to make 
workmen’s compensation insurance 
compulsory instead of voluntary as 
now. 
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Dan Kirby, president of the Western 
Surety, Sioux Falls, S. D., is observing 
his 25th year of 
active connection 
with this company 
and his 17th as 
president. His 
father Joe, promi- 
nent attorney of 
that city, was the 
founder. The 
company operates 
in 15 states as one 
of the country’s 
oldest bonding 
companies. Presi- 
dent Kirby re- 
ceived his legal 
training at Notre 
Dame and went into the field for West- 
ern Surety until 1919 when he became 
vice-president, He was vice-president 
and general manager 1922-1926. West- 
ern Surety has more than 4,000 agents, 
but President Kirby knows some 2,500 
of them personally as he has made 
many trips through the field familiariz- 
ing himself with the personnel and the 
actual working conditions. 

The engagement is announced of 
Sarah Jane Sloneker, daughter of Howard 
Sloneker, president of Ohio Casualty, 
and Mrs. Sloneker, to Joseph Marcum, 
son of Mr. and Mrs. Glen Marcum of 
Hamilton, O. Miss Sloneker gradu- 
ated from Ethel Walker School, Sims- 
bury, Conn., and studied last winter at 
Sarah Lawrence College. She made 
her debut in Cincinnati last year. Mr. 
Marcum completed his junior year in 
Antioch College and is awaiting call for 
induction into the army. 





Dan Kirby 


Charles L. Gibbons, resident manager 
in Chicago for Maryland Casualty, has 
been confined to the Evanston Hospi- 
tal for more than two weeks, due to 
complications following an attack of 
pneumonia. His condition is regarded 
as serious 


Lyle L. Beach, counsel Continental 
Casualty and Continental Assurance, 
has risen to the aristocratic class. He 
was in the Billings Hospital in Chicago 
for 72°days and then was recuperating 
getting back to his office in June. He 
is an aristocrat in that his operation 
was one of only 28 similar cases known 
in this country. It was necessary to 
reach his stomach and _ oesophagus 
from the back so the operation was 
from that direction. He has a long 
scar as a souvenir. He came in con- 
tact with an eminent Chinese surgeon 
who told him that in that country such 
complaints as Mr. Beach had were more 
frequent and that hence surgeons were 
cognizant of the technique of opera- 
tions. Mr. Beach now spends part of 
the day at his office and is gradually 
getting in form. 


H. A. Behrens of Chicago, president 
Continental Assurance and chairman 
Continental Casualty, has gone to Sun 
Valley, Ida., where he owns a ranch, 
and from there will go to his place on 
3elvidere Island, San Francisco Bay, 
remaining until some time in Septem- 
ber. 

Harry A. Sawyer, manager of the 
Aetna Casualty Boston office, com- 


pleted 40 years of service with his 
company July 15. His entire business 
career has been spent with the one or- 
ganization.. He entered its employ in 
Boston in 1903, and was_ transferred 
to the Springfield, Mass., office as 
manager in 1917. He returned to Bos- 
ton in 1933 as manager. 


DEATHS 


H. L. Olsen, 56, surety bond man- 
ager for the Childs & Wood agency of 
Chicago, died at St. Francis Hospital 
in Evanston where he had been con- 
fined about three weeks. He had been 
manager of the bond department for 
Childs & Woods 20 years and prior to 
that for many years was bond under- 
writer in the Chicago office of Ameri- 
can Surety. 


Foster G. Marshall, 47, of the Buckeye 
Union home office died from a heart at- 
tack at his home in Columbus. He was 
a captain in the first world war and had 
been serving as an inspector for the 
army air force. 

To commemorate his 40 years of 
service with the Fidelity & Casualty, 
J. J. McNamara, assistant superinten- 
dent of agencies, was guest of honor at 
a lunch given by Vice-president M. J. 
O’Brien. Mr. McNamara has been as- 
sistant superintendent of agencies since 
1930. 





Manufacturers Casualty of Philadel- 
phia has been elected a member of the 
Association of Casualty & Surety Ex- 
ecutives, which addition increases the 
number of member companies to 62. 


Farmers Mutual Automobile of Madi- 
son, Wis., has been admitted to Iowa. 





Keeping Accounts Alive 
Is Investment in Future 


Although the value of each 
automobile insurance account is 
less than it used to be and may 
become even less valuable before 
the war is over, it is extremely 
important to the agent to keep 
such accounts alive. If he can 
accumulate any additional ones 
as a result of cars getting out of 
finance, then he is in that much 
better a position to meet the sit- 
uation after the war is over, 
when there is expected to be a 
tremendous revival in the pur- 
chase of new cars. Many of 
those cars will be purchased with 
funds accumulated during the war 
and will not immediately go back 
into the old financing process. 
The agent will have an inside 
track with those customers with 
whom he has gone through the 
war, and this will be an invalu- 
able advantage. He can perhaps 
keep much of his automobile cus- 
tomers business by influencing 
them to finance through local 
banks when that becomes neces- 
sary for them to do. 
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BRINGING PEACE 


WARTIME 


To bring peace of mind by releasing 
from fear of financial loss is one of the 


most important functions of insurance. 


To bring real satisfaction to the Agent 
or Broker by unceasing efforts to help 
him improve his business, is the con- 


stant aim of Manufacturers. 
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Smash 7th Column 
Campaign Starts 


U. S. Junior Chamber of 
Commerce Inaugurates 
Extensive Movement 


“Smash the 7th Column”—the seventh 
column of carelessness that causes acci- 
dents hampering the war effort—will be 
the public safety slogan of junior cham- 
bers of commerce throughout the coun- 
try, Bruce Palmer, president of the U. S. 


Junior Chamber of Commerce, an- 
nounces. The slogan will be used in 
connection with community accident 


prevention drives in many of the 850 
cities in which the junior chamber of 
commerce has member organizations. 

Pointing out that 13,128,000 Americans 
were killed and injured on the home 
front through accidents alone since 
Pearl Harbor, Mr. Palmer declared that 
these community drives would develop 
instructive accident prevention programs 
for every phase of civic life—business, 
industry, homes, traffic, pedestrian, wo- 
men and children—in an effort to reduce 
the accident toll which is cutting down 
the nation’s manpower and destroying 
irreplaceable and essential property. 

To guide the U. S. Junior Chamber 
of Commerce in the development of this 
program, a national committee of out- 
standing leaders in safety, government 
and industry is being formed. 


Agree to Assigned 
Risk Plan in Ind. 


INDIANAPOLIS—The 118 compa- 
nies writing automobile P.L. and P.D. 
in Indiana have agreed to an assigned 
risk plan for automobile owners who 
have been refused insurance to meet the 
new financial responsibility act require- 
ments which will become effective 
when so proclaimed by the governor. 
The effective date has now been pushed 
on to probably the latter part of Au- 
gust and possibly as late as Sept. 1, 
owing to publication difficulties. George 
E. Traut, secretary of the “Little Con- 
ference,” has been appointed to make 
the assignments. ! 

To become eligible for assignment it 
must be shown that a risk has_ been 
turned down three times within 60 
days. Assignments are apportioned ac- 
cording to premium volume of the com- 
panies. Acceptance of assigned risks is 
strictly voluntary. 

If a company has been assigned a 
risk which for some reason is particu- 
larly undesirable, it is possible to ap- 
peal to the licensing department for a 
review of eligibility for a driver’s li- 
cense. Misstatements in the applica- 
tion which can be proven may be used 
to relieve the company from accepting 
the risk. 

Physical defects are not always a bar 
to being granted a driver’s license. It 
is known that drivers have qualified 
who have one leg or one arm and some 
who have passed the 80-year mark and 
are still regarded as competent to sit 
back of an auto wheel. 

The assigned risk plan adopted in In- 
diana follows that of New York. 


Allstate Lead Not Followed 
INDIANAPOLIS—A canvass of 


companies writing automobile P. L. 
and P. D. in Indiana discloses none 
which will follow the Allstate cut of 


10% in rates which has been announced 
by that company and which it has been 
advertising quite prominently. It is un- 
derstood that agents are not asking their 
companies to meet the cut. 





Leroy Sampsell, who has been an 
examiner in the automobile department 
of Hartford Fire in the west, has joined 
Aetna Fire in the same capacity. He 
has had much experience in his Jine. 


Big Deposit Box 
Loss in Chicago 


(CONTINUED FROM PAGE 17) 
court at Waukegan, IIl., gave a decision 
for a deposit box holder of the First 
National Bank of Highland Park who 
claimed that $10,500 in bills of $500 de- 
nomination had disappeared from his 
box. In this case it developed that the 
bank at the request of the deposit box 
holder had obtained from the Federal 
Reserve Bank 21 bills of $500 denom- 
inations. The wife of the deposit box 
holder had gone to the bank with her 
husband on the day that he claimed that 
he put the money in the box but she 
did not actually see him place it in the 
box. It was brought out that the bank 
had bought a series of used boxes but 
had not changed the locks. 


Another Case Cited 


In another case in which Maryland 
Casualty was interested, on the other 
hand, Mutual National Bank of Chicago 
was recently held not to have been li- 
able to a deposit box holder who claimed 
that money had disappeared from his 
box. 

It is reported that there is a currently 
pending incident in which a wealthy man 
claims that $5,000 has disappeared from 
his box in a loop bank in Chicago. 

Not so long ago there was a deposit 
box episode in a southern Illinois bank. 
Congressman Rainey’s wife was the de- 
posit box owner. She is mentally un- 
sound. Her conservator claimed that 
$40,000 or $50,000 of securities in the 
box had disappeared. Later it turned 
out that the bank had made a mistake 
and the wrong number had been allo- 
cated to the boxholder. When the right 
box was located it was found that the 
securities were there. The bank is mak- 
ing claim against its insurer for its legal 
expense and the cost of getting lost in- 
strument bonds. That question, however, 
has not been settled. 

The banker’s blanket bond does not 
cover deposit box losses except theft on 
the part of an identifiable employe. 


Broad Form Theft Policy 


So far as the individual is concerned, 
the new broad form theft policy gives 
a measure of protection. This would 
give $100 coverage on money in a safe 
deposit box and $500 on securities. 

There are two types of safe deposit 
box coverages for the individual. One 
provides burglary and robbery coverage 
and the other is all risk. Under both 
forms, money coverage is excluded. 

By and large, it is said, most of the 
large banks and deposit box companies 
in the central sections of larger cities 
do not carry deposit box insurance. 
However, the outlying banks and those 
in smaller communities are fairly well 
insured. 

The whole question of the extent of 
the liability of the deposit box company 
to its customers is clouded and many of 
these companies are primarily interested 
in the fact that the insurance provides 
indemnification for legal expense. Even 
though a bank may be fairly certain that 
it will be held not liable in the final 
analysis yet it knows that any incident 
that may occur may produce litigation. 


Scarborough Bulletin 


Scarborough & Co. of Chicago which 
handles much bank business mainly 
through Lloyds, is getting out a bulle- 
tin this week mentioning the Portage 
Park loss and the Highland Park Bank 
decision and citing the lessons to be 
learned therefrom by deposit box com- 
panies. 

Northwestern National Life of Minne- 
apolis which gets out through its Fam- 
ily Economics Bureau various studies of 
current situations in the form of press 
releases states that there is a shortage 
developing in safe deposit boxes. Many 
who have been accumulating war bonds, 
have rented safety boxes for the first 
time in their lives. Rentals since Jan. 1 
are up 31% over the same period of a 


Seek Veto of Ill. Bill 
Taxing Uncollected Premium 


Several of the Illinois fire and casualty 
companies are seeking to induce Gov- 
ernor Green of that state to veto the 
bill that is intended to require a pre- 
mium tax to be paid upon the Illinois 
portion of interstate risks on the basis 
of the premium that would have been 
collected had the Illinois portion been a 
wholly Illinois risk. This bill was a de- 
partment measure. The Illinois com- 
panies are exercised because it exposes 
them to retaliatory action on the part 
of other states and it would necessitate 
a great deal of detail work on their part 
in addition to increasing their taxes. 
Also, it is contended that the phraseology 
of the bill is vague and that it is difficult 
to ascertain the exact meaning. The 
bill is believed to have been aimed prin- 
cipally at casualty companies, but the 
fire companies are no less interested. 


Godfrey M. Day Advanced 
by Connecticut General 


Godfrey M. Day, assistant manager 
of the claim department of Connecticut 
General Life, has been elected assist- 
ant secretary of that department. His 
promotion came at the same time that 
Robert K. Metcalf, assistant secretary 
of the accident department and mana- 
ger of the claim department, was 
elected secretary of the accident and 
claim departments. 

Mr. Day, a_ graduate of 
School in 1917, spent 18 months in 
France with the 101st machine gun 
battalion. After three years with a 
steel company he joined Connecticut 
General in 1923. He was appointed 
assistant manager of the claim depart- 
ment in 1925. Mr. Day was president of 
the International Claim Association last 
year and is chairman of the associa- 
tion’s war claims liaison board. 


Choate 


Shell Agency Gatherings 

CINCINNATI-J. F. Luther, super- 
visor liability department and G. F. Far- 
wick, supervisor automobile department 
of the Ohio office of American Auto, 
explained the residence theft policy and 
the personal theft contract to the sales- 
men of A. W. Shell & Company agency 
at a meetng this week. The weekly 
meetings of this agency are held follow- 
ing a luncheon. The amount of new 
premiums written by the agency force 
during the previous week is read and 
the leaders both as to volume of business 
and number of policies for the previous 
week are announced. Originally mer- 
chandise prizes were given to the lead 
ers, these prizes being awarded on a 
point basis. Now each salesman accu- 
mulates his points and at intervals prizes 
are awarded in the form of war bonds 
The agency meetings each Tuesday have 
been held over a period of several years. 
New coverages are discussed, sales op- 
portunities are examined, and the agents 
can clear up points of coverage or pro- 
duction. 


Mutual Group’s Directors Meet 


WAUSAU, WIS.—Directors of the 
National Association of Mutual Cas 
ualty Companies held a meeting here 
at the home office of Employers Mu- 
tual Liability, which was host at 
luncheons and dinner. W. E. Otto, 
president Michigan Mutual Liability, 
Detroit, national vice-president, pre- 


sided in the absence of President C. W. 


3rown, Merchants Mutual Casualty of 
3 uffalo. 
year ago. Some banks are already sold 


out on small boxes. 
Prior to the war it was estimated that 


50% of the 11,000,000 boxes in the 
United States were rented. Today the 


figure is estimated at 75 to 80% and by 
the end of the year it is predicted there 
will be no smaller boxes vacant in many 
regions. 


CASUALTY 25 


Act to Meet A. & H. 
Criticisms 





(CONTINUED FROM PAGE 17) 
department, Mr, Jones mentioned: Lim 
ited policies in which exclusions and 
conditions are difficult to find and under- 
stand; advertising of health and accident 
insurance that stresses benefits and does 
not make clear the limitations of the 
policy or policies; underwriting of risks 
so that it is not clear to the insured at 
the time the policies are written that the 
insured may not have coverage because 
of certain physical conditions that ex- 
isted before the application was made. 
and the makeup of some policies is con 
fusing and could be considerably im 
proved. 


Government Departments Must Act 

There has been much criticism of 
government bureaus and departments 
and their methods of operation, he said. 
However, they do have to act. A method 
such as he suggested would, he said. be 
a much better way of handling the sit 
uation than if the department were to 
issue orders and regulations which 
might seriously affect those whose op 
erations are quite satisfactory as well as 
those guilty of bad practices. 

Mr. Jones pointed out that the insur- 
ance people are much more familiar with 
their business and the effect upon it 
which a piece of legislation or depart 
mental order would have than those in 
the department or the legislature. On 
the other hand, the department is thor- 
oughly familiar with the criticisms and 
complaints that are made. Through a 
committee of this kind there can be co- 
operation in the settlement of. difficul- 
ties. He indicated that this committee 
would have access to the complaints 
which the department receives so that it 
can act intelligently in recommending 
changes in practices, policy forms, etc. 

Precedent for this method of meeting 
the problems in the health and accident 
field was established last year when Mr. 
Jones called on the casualty companies 
to appoint a committee to look into 14 
or 15 matters which were troubling the 
department or on which they had had 
complaints. Mr. Jones was quite agree- 
ably surprised at the success of this ef 
fort. The committee, which was com 
posed of five representatives of the 
casualty companies, promptly went to 
work, and it was not long ‘before the 
complaints were all cleared up. This 
committee will be helpful in the future 
when other matters arise and the depart 
ment can call on it for assistance in get 
ting other problems straightened 


c out 
should they arise. 


Mr. Jones made it very clear that what 
he was doing was simply suggesting this 
method as a method that would be pref 
erable to any other he knows of. With 
out some such scheme, he said, the de 
partment can only do the best it can 

A procedure of this kind might very 
well establish a precedent and set a pat 
tern that could be followed in other 
states, he said. 

J. W. Ross, chief of the policy exam- 
ination department; Marion Burks, as 


sistant director, and N. P. Parkinson, 

deputy director, accompanied Mr. Jones 

from Springfield. 

E. L. Adams to Red Cross 
CINCINNATI—E. L. Adams, man 


ager survey department of Perkins & 
Geoghegan, Inc., has been appointed to 
the Red Cross Field Service. He has 
been ordered to report at Washington 
for a three-weeks special training to 
start Aug. 2. After graduating from 
Harvard School of Business, Mr. Adams 
started as field man with Aetna Casualty 
at Chicago. Later he worked in the 
same capacity at Minneapolis and three 
years ago organized and became the 
first manager of the survey department 
of Perkins & Geoghegan. In his work 
with the Red Cross he will be attached 
to a unit of the regular Army where his 
efforts will be devoted to maintaining 
soldier morale, 
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W. J. Welsh Returns 


Home from Hospital 


After in the hospital, 
William J. member of , the 
Mann, Barnum, ; & Welsh 
agency at Kansas City and national 
state director for the Missouri Asso- 
ciation of Insurance Agents, has gone 
home. He suffered an extremely pain- 
ful injury when his foot became caught 
in a power lawn mower eight weeks 


ag 


eight weeks 
Welsh, 
Kerdolff 


oO. 
Mr. Welsh expects to be on crutches 
for about two more weeks, and then 
will probably be able to get around 
with one crutch and a cane and eventu- 
ally with a single cane. He hopes to 
be able to get rid of the cane entirely, 
and may be able to get about with only 
a slight limp. : 
Mr. Welsh hopes to be partially 
back on the job in another week or so, 
and perhaps on a full time basis within 
a few weeks. He had a very narrow 
escape, and feels extremely fortunate 
that his injuries were not more seri- 
ous. While he has been in the hospi- 
tal hundreds of friends and acquaint- 
ances have written him and expressed 
their hope for his speedy recovery. 





Post-War Educational 
Program in Michigan 


LANSING, MICH.—A post-war edu- 
cational program is being planned by the 
Michigan Association of Insurance 
Agents, particularly designed to meet 
the needs of agents returning from mili- 
tary service. 

Waldo O. Hildebrand, secretary-mana- 
ger, is asking H. Thompson Stock, De- 
troit agent and business administration 
instructor at the University of Michigan, 
to prepare two correspondence courses 
for inclusion in the university’s extension 
service program. One will be a general 
insurance instruction program, covering 
all lines of property and casualty insur- 
ance. The other will be a special “re- 
fresher course” to include instruction on 
all new forms, new lines and new insur- 
ance legislation developing since this 
nation entered the war. The 1943 legis- 
lature, as an instance, passed more legis- 
lation directly affecting the agency busi- 
ness than any other legislature in the 
past decade, broadening the workmen’s 
compensation act greatly, tightening the 
motorists’ financial responsibility law al- 
most to the point of compulsory insur- 
ance, and legalizing the personal prop- 
erty floater in Michigan. All of these 
developments, as well as many others, 
will be new to agents who have been in 
service and the projected course will be 
an ideal method of bringing them up to 
date on events vital to their business. 

The association’s new project ties in 
with its earlier wartime effort in pledg- 
ing members to assist in maintaining and 
protecting the business of agents called 
into service. According to reports to 
the Lansing office, many agencies are 
thus being kept intact, to be turned back 
to their owners when the latter receive 
their discharges and return to peacetime 
pursuits. 


Plan Big Pontiac Outing 


PONTIAC, MICH—A large at- 
tendance is expected at the annual 


meeting and outing of the Pontiac As- 
sociation of Insurance Agents July 20 
at Tam o’ Shanter Country Club. Com- 
missioner Forbes is scheduled as prin- 
cipal speaker at the dinner, following 
an afternoon of golf. Provisions of sev- 
eral important new laws, effective July 
30, will be explained. John MacLean, 


Lansing, National Fire, will discuss the 
new personal property floater act; Wil- 


liam Bishop, Lansing, manager State 
Fund, the liberalized workmen's com- 
pensation law, and W. S. Searl, Lan- 
sing, vice-president and counsel of 
Auto-Owners, the strengthened finan- 
cial responsibility act. A. R. Schorer, 
Kalamazoo, president Michigan Asso- 
ciation of Insurance Agents, also will 
speak and W. O. Hildebrand, secretary- 
manager will be toastmaster. 

George Whitfield is in general charge 
of arrangements. Officers will be 
elected. 


Seeks St. Louis Bond Record 


ST. LOUIS—The week of July 26-31 
has been designated as “Insurance 
Week” at the Little White House, 
sponsored by the St. Louis Association 
of Life Underwriters, General Agents & 
Managers Association and the St. Louis 
C.L.U. chapter to further the sale of 
war bonds and stamps. An effort will be 
made to set an all-time record for sales 
in any week. The Insurance Board of 
St. Louis has urged its members to 
round up their friends, relatives and ac- 
quaintances. Other insurance bodies 
also are aiding the special drive. 





Class 2 Rating for Cincinnati 


CINCINNATI —The city is taking 
steps to put Cincinnati in class 2 for fire 
insurance rating purposes, which will 
result in an estimated saving of $500,000 
in citizens’ fire premiums. City Mana- 
ger Sherrill has recommended more ade- 
quate pumper and ladder-truck equip- 
ment, which will give the city 18 points 
credit on its fire prevention, fire fighting 
and engineering rating, more than 
enough to meet requirements of the Na- 
tional Board and the Ohio Inspection 
Bureau. 





Cats Meow Initiate Seven 

ST. LOUIS—Seven candidates were 
initiated by the St. Louis court of Cats 
Meow. W. B. Dunham, Mercantile In- 
surance Agency, most wise and power- 
ful meow, presided. Initiates were: E. 
H. Calliotte, Maryland Casualty; E. J. 
Boyce; L. H. Trout, General Insurors; 
Roland Bieser, Standard Underwriters 
Agency; M. P. English, Thomas J. 
English Adjusting Company, and H. M. 
Roger, Employers Liability. 


Hauser Speaks in Appleton 





APPLETON, WIS.—E. C. Hauser, 
Wisconsin state agent of North 
British & Mercantile and member of 


of the Wiscon- 
Association, ex- 
state fire insur- 
and the system 
before the local 


the contact committee 
sin Fire Underwriters 
plained the Wisconsin 
ance code for schools 
now used in Appleton 
board of education. 





Policy in Force 50 Years 

The day after Schuyler C. Stevens 
Was appointed by Hartford Fire more 
than 50 years ago at Smith Center, 
Kan., he issued a policy on the home 


of Judge R. M. Pickler. He has just 
renewed the policy again for the 
judge’s widow. Mr. Stevens was re- 


cently awarded a gold medal by Hart- 
ford for 50 years continuous represen- 
tation. 


Linnell Gets Eagle Star 

Eagle Star has been added to the 
general agency of Thomas G. Linnell 
in Minneapolis. 








Firemen’s Mutual Successful 


The fire insurance coverage on the 
West Lake housing project has been 
awarded to Firemen’s Mutual by the 
Youngstown metropolitan housing au- 
thority. It submitted a bid of $2,206. 


Firemen’s Mutual acts in behalf of the 
factory mutual companies in handling 
insurance on the housing projects. 


NEWS BRIEFS 


A picnic marked the closing meeting 
for the summer of the Insurance Wo- 
men of Lincoln, Neb. Miss Ann Gor- 
don reported on the national conven- 
tion. She was elected vice-president to 
succeed Mrs. Mabel Knox. 

The Insurance Women of Wichita 
held their postponed picnic meeting 
July 14. President Leona Suhm, 








Thelma Baker and Berneeda Faulk 
reported on the Milwaukee convention. 


Mrs. Betty V. Royer, partner in the 
Watson Service of Macomb, IIl., is leav- 
ing to take up residence on her farm in 
Birmingham, Ill. She has been with the 
agency five years. 

Albin G. Lowe of the Lowe & Browne 
agency, Council Grove, Kan. has pur- 
chased the interest of his former part- 


ner, who was elected a county commis- 
sioner, 


The 
pany, 


E. E. 
Lincoln, 


Henkle Investment Com- 
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Ala. Committee Considers 
Rule and Form Changes 
BIRMINGHAM, ALA.—The new 


committee of the Alabama Association 
of Insurance Agents on rates, rules 
and forms has invited suggestions from 
members for discussion at a meeting to 
be held in Birmingham the latter part 
of July. 

It is the purpose of the committee to 
seek changes in forms and endorse- 
ments where they can be clarified or 
simplified and where. the work of 
agents can be lightened. It will also 
look into special types of coverage, 
those requiring special forms and the 


approval of the rating bureau. The 
committee will also take up rating 
schedules where the premium seems 


excessive, working a hardship on the 
insured. George H. Butler, Anniston, 
is chairman of the committee and J. O. 
Hargis, Jr., Birmingham, vice-chairman. 

The Alabama association has started 
its campaign to raise its $3,200 share 
of the fund for the national public re- 
lations drive. Secretary M. Mc- 
Gruder has sent out pledge cards to 
all agents in the state, both members 
and non-members, soliciting contribu- 
tion to the fund. 





Special Surety Committee in Tex. 


FORT WORTH, TEX.—Recogniz- 
ing the need of special effort on the 
handling of fidelity and surety matters, 
Alden Evans, Fort Worth, president 
Texas Association of Insurance Agents, 
has appointed F. M. Coleman, San An- 
tonio, chairman; Max Highfill, Fort 
Worth, and R. W. Thompson, Dallas, 
on the newly created fidelity and surety 
committee. Each of the members has 
been active in the recently formed Na- 
tional Association of Surety Bond Pro- 
ducers, of which Mr. Thompson is 
president. 

The former casualty and surety com- 
mittee now becomes the casualty com- 
mittee, with Melvin J. Miller, Fort 
Worth, as chairman. The conference 
committee consists of three past presi- 
dents of the Texas association: Willard 
Brown, Corpus Christi, chairman; Josh 
Morriss, Texarkana, and Cruger T. 
Smith, Dallas. The rates and forms 
committee, which received such high 
praise for its work last year, was re- 
appointed and George Kane, Houston, 
and Douglas Montgomery, Galveston, 
were added. The original committee 
consisted of Richard H. McLarry, Dal- 
las, chairman, Champa Fitzhugh, Waco, 
and W. M. Keller, Palestine. 


Ky. Fire Training Conference 


LOUISVILLE — Meeting wartime 
emergencies will be stressed at the fire- 
men’s training conference at Owens- 
boro Aug. 24-27. Speakers will in- 
clude John L. Thompson, assistant 
manager Kentucky Actuarial Bureau; 
Martin W. Boedeker, Royal Exchange, 
president Kentucky Fire Prevention 
Association; Frank McNea, chief of fire 


protection, Fifth Regional Area, O.C.D.., 
Cleveland; Capt. Edward Welch, inter- 
nal security department, U. S. Army. 
Columbus; Lieut. O. A. Helser, Inter- 
nal Security Division, Fifth Service 
Command, and Shelton M. Saufley, Jr., 
state fire marshal’s office, Frankfort. 


New Ga. Executive Committee 
ATLANTA — The new executive 
committee of the Georgia Association 
of Insurance Agents, just announced 
by W. M. Fambrough, president, in- 
cludes Joe W. Barrett, Dalton, chair- 
man; E. L. Coleman, Barnesville: 
Rutherford L. Ellis, Atlanta; George 
Fesperman, Waycross; Arthur Griffin, 
Macon; Hugh Hill, Savannah: W. F. 
McIntyre, Thomasville; Earl G. Med- 
ford, Marietta, and E. E. Thiele, Co 
lumbus. The first meeting of the com- 
mittee is scheduled for early in August. 





Safeguard Names Leonard 


Safeguard of the London & Lanca- 
shire group has appointed George B. 
Leonard as general agent for Georgia 
with headquarters in the Trust Com- 
pany of Georgia building, Atlanta. Dur- 
ing the absence of Captain Leonard on 
active duty in the army the general 
agency is managed by John P. Irvin. 


Tennessee Agents’ Premiums Up 

NASHVILLE—The classification of 
the membership of the Tennessee Asso- 
ciation of Insurance Agents, now about 
three-fourths complete, according to 
Manager R. T. Cawthon, shows that 
nearly all agents belonging to the as- 
sociation are experiencing a larger pre 
mium volume than in any recent year. 








Alabama Exchanges Elect 

The Montgomery (Ala.) Real Estate 
& Insurance Exchange has elected 
Julius J. Pierce president and Annalou 
Jones, secretary. 

The Huntsville Insurance 
has elected C. H. Davis, president; 
John R. Jones, vice-president; Mrs. 
Bradley Baker, secretary-treasuger. 


Exchange 





Issues Manual for Adjusters 

J. F. Miazza, assistant general man- 
ager of the Fire Companies Adjust- 
ment Bureau, southwestern department, 
has put out a manual for adjusters, 
which goes into detail in estimating 
areas of roofs, describing various types 
and styles of roofs, and giving current 
prices of roofing material. 





Fire Course Concluded 


NASHVILLE—The second of a se- 
ries of training courses under the 100- 
hour plan of the N.A.IA., on fire in- 
surance, has been completed by a group 
from the Nashville Insurance Exchange 
and the Nashville Association of Insur 
ance Women. A third course is 
planned for the early fall, 


























Faulk 
ention. 





Lia. 

inter- 
Army, 
Inter- j 
ervice f 
Fs. ae , 
ort. 


e 
cutive 
iation 
unced 
t, in- 
chair- 
ville; 
eorge 
riffin, 
ey # 
Med 
Co 
com 
igust. 





anca ' 
e B. 
orgia 
Som- 
Dur- 

d on 
neral 

n. 


Up 
n of 
\sso- 
bout 
to 
‘that 
» as- 
pre 
year. 


state 
‘cted 
alou 


anige 
lent; 
M rs. 


nan 
just- 
lent, 
ters, 
ting 
ypes 
rent 


se- 

100- 
in- 

oup 

nge 

sur ' 
is 





July 15, 1043 


HeNATIONAL UNDERWRITER 





27 








PACIFIC COAST AND MOUNTAIN 





Start Revision of Wash. 
Firemen’s Pension System 


SEAT TLE—A legislative interim com- 
mittee of nine has started work in an ef- 
fort to solve the financial problems of the 
Washington firemen’s pension system 
and prepare a report for the 1945 legis- 
lature. Fred C. Becker, Seattle manager 
of Great-West Life and 1940 Republi- 
can nominee for insurance commissioner, 
is a member of the committee. 

At present the pension system is 
financed by 45% of all fire insurance 
premium taxes collected by the state, 
plus a special levy by cities of not more 
than 1 mill, and contributions by fire- 
men. Complications in the fund’s finan- 
cial position have been caused by neces- 
sary expansion of fire department 
personnel, so that the local tax levy has 
been inadequate. The interim committee 
will attempt to work out a long range, 
sound financial program. 

Responding to a request from the 
committee, the attorney-general’s office 
has held that amendments to the pres- 
ent pension law could be made specific- 
ally retroactive and it would be consti- 
tutional to increase, decrease or even 
revoke pensions now paid. The opinion 
said the general rule is that pensions cf 
public employes are gratuitous in nature 
and that the pensioner has no vested 
interest in the fund, It held, however, 
that a pensioner does have a vested right 
where any particular payment has al- 
ready become due. 





Question on Liability Under 
Seattle Occupational Tax 


SEATTLE—Agents, brokers and 

general agents in Seattle still lack def- 
inite rulings under which they can com- 
pute their tax liability under the new 
occupational tax law. It is assumed that 
the basis will be the same under the 
state occupational tax law, although no 
interpretation has been made on this 
point. They pay state tax on gross com- 
mission income (less return commis- 
sions). 
_In the meantime, they must apply for 
license and pay the $1 fee. First return 
under the new law, which became effec- 
tive July 1, must be made on or before 
Sept. 15 and bi-monthly thereafter. 

One of the most important points to 
be cleared up, which particularly con- 
cerns Seattle general agents, deals with 
segregating commission income on city 
and out of city business. No interpreta- 
tion has been made as to whether the 
segregation will be permitted. Most gen- 
eral agents are assuming that they are 
liable only for Seattle commissions and 
they plan to estimate this tax liability, 
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rather than go to the heavy expense of 
attempting to compute it exactly. 





Montana Agency Changes 


Ralph Bricker has purchased the in- 
terest of Earl Chapman in the Hunts- 
berger-Chapman agency at Great Falls, 
Mont. He was formerly speaker of the 
Montana house. He served as secretary 
of the Great Falls chamber of commerce 
for some time. 

P. R. MacHale has purchased the 
Sarah MacHale agency at Shelby, Mont. 
Miss MacHale was his sister, who died 
in January. 

Walter Barnard of Butte, Mont., has 
purchased the agency of the late Fred 
Grandpre. It is conducted under the 
name of the Walter Barnard Insurance 
Agency at 223 Owsley block. 





Bennett Los Angeles Lecturer 


LOS ANGELES—Walter Bennett, 
secretary of the Insurance Exchange, 
lectured to the Insurance Institute of 
California class conducted by the ex- 
change on mutual companies. 

Marshall Rankin, special agent of 
Aetna Fire group, will speak this week 
on stock companies. 


Horsburgh Succeeds Clark 


LOS ANGELES—Dan E. Clark, 
manager of the Los Angeles office of 
Northwestern National for several 
years, has resigned. He is succeeded 
by George M. Horsburgh, who has 
been special agent of the company 
more than 10 years, and before that 
was with Republic of Texas in a simi- 
lar capacity. 


Report 90% WDC Renewals 


LOS ANGELES—With the bulk of 
the War Damage Corporation renewals 
in hand, agents and fiduciary offices es- 
timate that 90% of the policies have 
been renewed or are being renewed. As 
was indicated earlier, the policies not 
renewing are in the main small home 
owners and small businesses. 


C. A. Mueller Joins FAEB 


Charles A. Mueller, former examiner 
in the home office of Fireman’s Fund, 
has joined the Federal Agricultural 
Extension Bureau, with which C. D. 
Babcock, former editor of the “Under- 
writers Report,’ and Charles E. Gibbs, 
former secretary of the San Francisco 
Brokers Exchange, are now associated. 











F. J. Agnew on Tour 


Frank J. Agnew, public 
counsel representing the 
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Board in the coast states, is on a trip 
to Los Angeles, Salt Lake City, Butte 





and Boise. He will return to San 
Francisco about July 21. 
F.U.A.P. Gets Mendell Books 

More than 30 volumes have been 


added to the library of the Fire Under- 
writers Association of the Pacific. 
They formed a part of the library of 
the late John M. Mendell, manager of 
London Assurance. 


R. G. Oldfield, fire underwriter in the 
home office of the Fireman’s Fund, has 
joined Deans & Homer, San Francisco 
general agents. 

Fire Insurance Exchange of Los An- 
geles, recently formed reciprocal, affili- 
ated with Farmers Automobile Inter- 
Insurance Exchange and Truck Insur- 
ance Exchange, has been licensed in 
Washington and has filed rates with the 
Washington Surveying & Rating Bu- 
reau. 








EASTERN STATES ACTIVITIES 





Local Board “Ad” 
Program Wins 
Much Good Will 


NEW YORK—The Richmond County 
Association of Local Agents has carried 
on an impressive joint advertising pro- 
gram in the local newspaper, “Staten 
Island Advance,” over the past four 
years. According to R. C. Hoyt, C. E. 
Simonson & Co., St. George, chairman 
of this activity, the effort has been to 
build up good-will for the 15 members 
who are participating, rather than to ob- 
tain specific business which could be 


ance 


traced directly to it. On the average, 
the advertising has appeared about twice 
a month over this period. Because the 
space is contracted for on an annual 
basis, the cost to individual members is 
low. The space taken is of generous 
size and ranges up to an entire page 
when it is desired to publicize something 
of special interest, such as war damage 
coverage. Members have had very good 


experience with the renewals of their 
war damage business. 
Features Publicized 

Recent advertisements have featured 


the following: War damage insurance 
will not wait—only 5 more days! June 
21; Special notice! War damage insur- 
policyholders renew your policies 
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now! June 9; For only $10—365 days of 
freedom from worry (comprehensive lia- 
bility) May 20; What happens in a 
‘blackout (burglary) Dec. 16; Auto in- 
surance rates reduced because of gas 
rationing Oct. 22; Every fire is sabotage 
today! (fire prevention week) Oct. 5. 
Occasionally the space is contributed 
to some worthy civic enterprise such as 
civilian defense volunteers or war bond 
campaign. 

The names of the participating agen- 
cies appear in each advertisement. They 
are rotating each insertion so that no 
one agency has a preferred position. 
The advertisements are attractively got- 
ten up and are usually illustrated. F. L. 
Shaner of the paper’s advertising depart- 
ment has assisted the committee in pre- 
paring the advertising. 


Hold Mass. Annual Meeting 
in Springfield Oct. 26-27 


BOSTON—The annual meeting of 
the Massachusetts Association of In- 
surance Agents will be held at the Ho- 
tel Kimball in Springfield Oct. 26-27, 
President Paul J. Woodcome of Fitch- 
burg announces. There will be a din- 
ner session Tuesday evening, all-day 
business session on Wednesday, with 
the possibility of an educational session 
Tuesday afternoon. 

Forrest H. Thompson of Athol is 
chairman of the program committee 
and will be assisted by Alvin W. Ful- 
ler, Springfield; S. Abbott Hutchinson, 
Lynn; Dana J. Lowd, Northampton; 
Leo R. Mongeau, Lowell; Carroll K. 
Steele, Gloucester, and F. R. A. Mce- 
Glynn, Worcester. 

Chairman of the convention commit- 
tees are: Local arrangements, Alvin 
W. Fuller, Springfield; registration, 
Robert A. Sullivan, Boston; nominat- 
ing, Warren S. Shaw, Brockton; re- 
ception, F. R. A. McGlynn, Worcester; 
resolutions, Claude E. Williams, Marl- 
boro. 


Wills Wants New N. Y. Policy 


MONTPELIER, VT. — Governor 
Wills of Vermont, formerly a _ local 
agent at Bennington, has come out 


strongly for adoption of the 1943 New 
York standard fire policy in this state. 
He says: 

“Fire insurance contract forms used 
in Vermont are not prescribed by law, 
but at the request of the department, 
the New York standard form of 1918 
is generally used by the companies. Re- 
cently, New York has adopted a 1943 
standard fire insurance policy elimi- 
nating many restrictive provisions of 
the older form. It is hoped that com- 
panies doing business in Vermont will 
in agreement adopt this later form as 
standard for Vermont, modified by our 
statutory requirements relative to proof 
of loss in case of fire. This new form 
is urged by the Vermont Association 
of Insurance Agents and several groups 
representing policyholders.” 


West Virginia Meeting 


The annual meeting of the West 
Virginia Association of Insurance 
Agents will be held at Fairmont, Aug. 
16-17. Ray Evans of Bluefield is 
president. W. Gaston Caperton of the 
McDonough-Caperton-Sheperd Agency 
of Charleston, chairman of the execu- 
tive committee, is preparing the pro- 
gram. 

The tentative program provides for a 
series of business meetings the first 


afternoon. There will be a banquet that 
evening. The election of officers and 
other business will be transacted the 
next morning and an adjournment will 
be taken not later than 1 o’clock. Rob- 
ert Henry of the Henry & Hardesty 
Insurance Agency at Fairmont is mak- 
ing the hotel registrations. 


Credit Men Favor N. Y. Policy 


NEWARK—Adoption of a standard 
fire insurance policy similar to the one 
now used in New York has been rec- 
commended to Commissioner E, E. Ag- 
ger of New Jersey by the New Jersey 
Association of Credit Men. 


NEWS BRIEFS 

Stephen J. Miller has been promoted 
to vice-president of the Frank H. Taylor 
& Son agency, East Orange, N. J. 

Charles J. Unger, who was in the hos- 
pital with a serious illness, has fully re- 
covered and is back on the job. He is 
secretary of the Hudson County (N. J.) 
Association of Insurance Agents. 

H. Earl Munz, former president of the 
Passaic (N. J.) County Association of 
Insurance Agents, has been appointed 
chairman of the new war bonds cam- 
paign in Paterson, N. ) 

Matthew A. Glynn, mayor of 
New Bedford, Mass., one time 
claim manager of Maryland Casualty, 
has opened a new agency there. 
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Cites Features 
of Master Policy 


The London “Review” in an article 
entitled “The American Master Pol- 
icy” calls attention to the unusual uses 
to which are put under the 
stress of war time conditions, calling 
for an entire revision of orthodox 
methods of premium writing. It says: 








vessels 


The American Master Policy 

“Master policies, which average out 
results over a large number of vessels, 
have therefore their uses in war-time, 
although they are hardly to be encour- 
aged in peace-time, when severe com- 
petition will make it imperative that 
individual shipowners should be encour- 
aged to reduce marine hazards by suit- 
able merit-rating of individual ships or 
fleets. Perhaps the greatest value of 
the master policy, however, is that it 
preserves for the open market its 
share in large blocks of centrally con- 
trolled business which might otherwise 
be lost—and who knows for good? The 
master slip for Norwegian business and 
the food and supply open covers are 
examples to the point, to which has 
now been added the American master 
slip, under which practically the entire 
American merchant marine is covered, 


to the extent of 20% with the British 
market. 
Bare Boat Charterer 

“The American War Shipping Ad- 


ministration has become practically the 
bare-boat charterer of all American 
tonnage, and to avoid loss of a sub- 
sf \ntial business to the American mar- 
ke. the War Shipping Administration is 
reinsuring its risks with the American 
Hull Syndicate, which again reinsures 
20% with the British market. Profits 
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on the reinsurances are limited to 


tha 7 
with an allowance of 7%% for ex- 
penses and 2%% for brokerage. The 


weakness of the scheme is that there is 
no longer any possibility of selection of 
risks, or, indeed, any control of pre- 
mium rates, so that there is no theo- 
retical limit to losses that may be in- 
curred, and the underwriters are pre- 
vented from making up on good risks 
for what they lose on bad risks. It is 
recognized in the London market that 
the master slip has the merit of retain- 
ing for the British market a substan- 
tial interest in American marine busi- 
ness, thus enabling the British market 
to continue to supply dollar currency 
for use in the war effort. In that re- 
spect the arrangement is superior to 
that prevailing in the home market, 
where the growing volume of govern- 
ment-owned or controlled tonnage is 
uninsured. The hope has been ex- 
pressed recently from _ responsible 
quarters that the government will 
recognize responsibility towards the 
marine market by finding ways and 
means to let it become interested on 
this substantial business.” 


Charges U. S. Insures 
Vessels on Inflated Basis 


Congressman Robert F. Jones of Ohio 
was quoted in an interview the other 
day as expressing disappointment that 
Congress had adjourned without acting 
on his appeal for measures to curb waste 
on the part of the maritime commission. 
Among other things he charged that 
heavy insurance losses are being paid by 
the government on excessive and un- 
lawful valuation of vessels. He men- 
tioned the President Coolidge, which 
was sunk in December, 1942, saying that 
at the time it was sunk its net book 
value was $2,475,533 yet it was insured 
by the government for $7,000,000. He 
stated that the Wakefield, formerly the 
Manhattan, had a net book value at the 
time of ts sinking last year of $3,500,000 
but the owners are now asking the gov- 
ernment for $10,000,000 in insurance in 
a suit filed in federal court. 





New Ship Repair Contract 
Has Been Worked Out 
WASHINGTON — The uniform in- 


surance clause or feature of the ship re- 
pair contract is understood to have been 
worked out by representatives of the 
War Shipping Administration, War De- 
partment and Navy. 

Concerned with it were reported to be 
Percy Chubb, chief, and Lester Hafner, 
associate, in the WSA insurance divi- 
sion; Major Munro, of the U. S. Army; 


Russell E. Shetley, and Commander 
Gary, Navy Department Bureau of 
Ships. 


Efforts are being made to secure co- 
ordination of plants for application of 
the War Department’s group insurance 
rating plan to certain operations or 
projects in connection with the Navy. 

The policy is known as “warshipre- 
pair.” It covers the legal liability of 
the assured for loss of and/or damage 
and/or demurrage to vessels, craft and/ 
or hulls upon which the insured may be 
engaged in work or which may be at its 
risk, and/or the equipment of movable 
stores and/or cargo of such vessels... 
whether or not resulting from negli- 
gence of whatsoever degree of the as- 
sured’s servants, employes, agents or 
subcontractors arising out of or in con 
nection with the operations of the as- 
sured. ... 

The insurance shall attach only in re- 
spect to vessels, etce., tendered to the 
assured by the war department, navy 
department and/or War Shipping 
Administration under a form of contract 
a Insurance shall not cover any 
liability for losses which may be recov- 
erable under any other insurance of the 
assured. In respect of work on or re 
pairs to tank steamers previously en- 
gaged in carrying explosives and/or 
flammable liquids it is warranted that 
prior to the beginning of the work, cer- 
tificate certifying that the compartments 


are gas free will be secured from a cer- 
tified chemist. . . . In respect to vessels 
owned by the United States insurance 
covers the full amount of any loss or 
damage. 

In respect of vessels the title of which 
is not in the United States, the insurance 
covers only the excess of $300,000 of loss 
or damage and the contracts for repair, 
etc., shall provide that the contractor’s 
aggregate liability with respect to ves- 
sels the title to which is not in the gov- 
ernment shall in no event exceed $300,- 
000 for each vessel and the United 
States assumes any liability of the con- 
tractor in excess of that sum. 
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The fortress of Europe is about to re- 
ceive the acid test applied by our mighty 
Allied Forces, The zero hour is at hand. 
Where shall we strike—when shall we 
invade? Leave this to the minds of the 
Sstrategists—surely they have extensive 
careful plans. 


Ours should be the ‘role of ‘‘Wachful 
Waiting.’’ But, why wait while watch- 
ing? Everyone knows invasion means 
more of everything needed to carry on 
an offensive war. 


While watching for the flash “INVA- 
SION’”’ to come let us here at home push 
on with ‘‘full steam ahead,’’ and as our 
sacrifices increase gird ourselves . . . be 
willing to pay the price of seccess and 
its reward... the giory of V-Day. 
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@ After the war there will be new wonders of 
science and invention within reach of the 
American public. Brought within reach by the 
productive genius of American industry and 
the protective efficiency of insurance! 


+s ITS ONLY 300 MILES ! 
» 


Firemen’s Insurance Company of Newark, New Jersey 


The Girard Fire & Marine Insurance Company Royal Plate Glass & General Ins. Co. of Canada 
National-Ben Franklin Fire Insurance Company The Metropolitan Casualty Insurance Co. of N.Y. 
The Concordia Fire Insurance Co. of Milwaukee Commercial Casualty Insurance Company 
Milwaukee Mechanics’ Insurance Company Pittsburgh Underwriters-Keystone Underwriters 


For insurance protection is a stepping stone 
to higher standards of living. By guaranteeing 
future security, insurance enables people to 
release funds for immediate use. Thus it cre- 
ates a vast market for the products of Ameri- 
can industry. The result is greater employment, 
better wages, lower prices... higher living 
standards for all. 


Insurance, and the men and women engaged 
in extending its benefits to the public, has done 
much to improve the life and environment of 
the people of this country. It is now helping to 
win victory for the American way. And when 
the war is over, it will do its part in making life 
in America more comfortable, more enjoyable 
and more secure than ever before. 
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FIRE MARINE CASUALTY SURETY 
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HOME OFFICE + 10 PARK PLACE + NEWARK, N. J 





Western Department Foreign Department Canadian Departments Southwestern Dept. Pacific Department 
120 So. LaSalle St. 111 John St. 465 Bay St., Toronto, Ontario 912 Commerce St. 220 Bush St. 
Chicago, Illinois New York, N. Y. 404 W. Hastings St., Vancouver, B.C. Dallas, Texas San Francisco, Cal. 


Write For Complete Facts About Loyalty Group Coverage and Service 
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Crashing 
the headlines! 


Almost every day jewelry 
thefts and robberies make the 
headlines. At the same time 
there are thousands of less 
dramatic, but just as costly, 
losses which are not news, and 
important only to the victim. 
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Your experienced insurance 
agent knows that these losses 
will occur, and it is his busi- 
ness to see that you are pro- 
tected. 


The Fidelity-Phenix agent, or 
one representing any of the 
companies listed below, can 
provide you with modern, com- 
prehensive protection to an- 


ticipate any insurable loss. 
Consult him. 


FIDELITY-PHENIX 


FIRE INSURANCE COMPANY 


A Member Company of 
THE AMERICA FORE INSURANCE AND INDEMNITY GROUP 


BERNARD M. CULVER which includes the following companies FRADE A. p _ 


THE CONTINENTAL INSURANCE CO. THE FIDELITY &. CASUALTY CO. 
AMERICAN EAGLE FIRE INSURANCE CO. NIAGARA FIRE INSURANCE CO. 
FIRST AMERICAN FIRE INSURANCE CO. MARYLAND INSURANCE CO. 


























